Consolidated Balance Sheet

GEeEEEER
Note
b &
ASSETS HE
Non-current assets ERBEE
Land use rights T ERE 6
Property, plant and equipment M- BE Bk 7
Intangible assets BEEE 8
Long-term loan and receivables EEHERRENZIE 13
Investment in an associate il i1 R ST
wE 10{a)
Deferred income tax assets AL AR AR A 19
Total non-current assets ERBEESHE
Current assets HEEE
Inventories TE 12
Trade receivables FE U B B AR 3N 13
Amount due from the non-controlling FE | — [ it 1 2 &
interest of a subsidiary FEfER S I8
Short-term loan to an associate ET-EHBMELAZ
EHER 10(b)
Prepayments and other receivables EMRER
FAth, FE 4 30 0H 13
Current income tax recoverable BNERal W B AR iF
Restricted cash ZREHEES 14(b)
Shart-term bank deposits H AT 14(a)
Cash and cash equivalents ReEER:HED 14(a)
Mon-current assets held for sale HIEHEFRHEE 7(i)
Total current assets HEBEESE
Total assets HESHE
EQUITY i
Equity attributable to owners of ELEHEA
the Company BE AL i
Share capital gy 15
Reserves e ffi
- Proposed final dividend — HE AR HA AR 16, 26
- Others —Hit 16
Non-controlling interest e R
Total equity HEAE

As at 31 December
BR+=-RA=+-8H

2013

=g—=1F

US$'000

:F

JT

2012
—E—_f
Us$'000
FET

2,205
140,626
12,226
134

3,042
58

158,291

91,096
41,703

1,405

9,339
41

7,387
42,567

193,538
1,900

195,438

353,729

15,228

2,205
254,977

272,410
(1,010)

271,400
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Consolidated Balance Sheet

ReEEBER
As at 31 December
Bt+=-—A=+-—8
2013 2012
—¥-=F —E—ZF
Note Uss‘'000 Us§000
fff 5% F&T FERT
LIABILITIES =i |
Non-current liabilities kABAM
Bank borrowings HITER 18 5,267
Deferred income tax liabilities BEFRSHAR 19 6,180
Provision for long service payment = B Al 75 18 4 1,262
Total non-current liabilities rBhEeE 12,709
Current liabilities mEBAE
Trade payables B SRR 17 23,113
Accruals and other payables EHERAR
H fit FE A B0IE 17 15,732
Amount due to a related party B —&
FHEATRE 34(d) 323
Bank borrowings miTEE 18 27,952
Current income tax liahilities BEART IS R B S 2,500
Total current liabilities EHREAE 69,620
Total liabilities Rt 82,329
Total equity and liabilities HERAEed 353,729
Net current assets mEEEBHE 125,818
Total assets less current liabilities EELMEEGEHE®E 284,109

The financial statements on pages 55 to 137 were approved by the Board of Directors on 25 March 2014 and were signed

on its behalf.

B ESSE I MR R E R RN R NF A -+t HE R AR TIA TR ERE-

Yang, Tou-Hsiung Yang, Kun-Hsiang
BEE R

Director Director

¥ BF

The notes on pages 62 to 137 are an integral part of these consolidated financial statements.

B EE2E1THEM M DEMR S M5 sk e — 515 -

Vedan International (Holdings) Limited WA E®R (ER)SELA



Balance Sheet

BEERER

As at 31 December

Bt+t=A=+-8
2013 2012
—E—-=5F —®—_f
Mote uUss$'000 Us$'000
b & TER E
ASSETS HE
Non-current assets EREEE
Intangible assets BREEE B 2,619
Investments in subsidiaries BB oa &g 9(a) 166,030
Investment in an associate e DLl Pl
®E 10{a) 3,308
Loan to a subsidiary BT-—HEHMELAZ
B3 9(b) -
Total non-current assets ERBEESM 171,957
Current assets EEE
Loans to subsidiaries ETHEBLTZER 9(b) 8,453
Amounts due from subsidiaries T LA [ I 2 B FROE 9(b) 48,335
Short-term loan to an associate =T —EmE
LAz EEER 10(b) -
Prepayments and other receivables EHER
L th, FE Uy 5 1E 13 1,827
Current income tax recaverable BN ER =] W [@ A7 15 §1 9
Shart-term bank deposits HERER TR 14(a) 2,005
Cash and cash equivalents BEeEREEHED 14(a) 1,560
Total current assets EHEESE 62,189
Total assets HESM 234,146
EQUITY i
Equity attributable to owners of o EIHEAER
the Company ¥ £ 15 15,228
Share capital i A
Reserves e ffi
- Proposed final dividend — AR AR 16, 26 2,205
— Others —Hi 16 210,764
Total equity MR 228,197
LIABILITIES =i
Current liabilities B R
Accruals and other payables EERE
Hth BE A 20 1E 17 1,596
Bank borrawings FiTEE 18 4,030
Amount due to a related party A —2REA L
IE 34(d) 323
Total current liabilities bl =R § ] 5,949
Total equity and liabilities Mk AESHE 234,146
Net current assets mEEERE 56,240
Total assets less current liabilities HEERGBAM® 228,197

The financial statements on pages 55 to 137 were approved by the Board of Directors on 25 March 2014 and were signed
on its behalf.

R RS ITE MR - OF A+ A EEF SR AT A IR ERESR-
Yang, Tou-Hsiung Yang, Kun-Hsiang
R Eﬂ%#

Director Director

EE BE
The notes on pages 62 to 137 are an integral part of these financial statements.

HRFE I TEMMENERGEEMBERERN —EH-
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Consolidated Income Statement

a R

Year ended 31 December 2013 WME_F—=F+_-A=+—BILFH
Note
M 5
Revenue &3 20
Cost of sales iH & Al 2 22
Gross profit EF
Other gains - net Hithlrss — B8 21
Gain on disposal of non-current assets HERFIELE
held for sale EmBEES W (i), 31
Selling and distribution expenses HERTHEAE 22
Administrative expenses ITHEAX 22
Operating profit T 8 5 R
Finance income B B i A
Finance costs BB &
Finance income - net B WA —FE 23
Share of post-tax loss of an associate FER —EE R L]
EHEER 10(a)
Profit before income tax ik BT 18 B4 B i A
Income tax expense FrisHim L 24
Profit for the year FEEGF 25
Profit attributable to: BT &5 ESER :
Dwners of the Company ELEHEAN
Mon-controlling interest FEI R
Earnings per share for profit TR EHE MBS
attributable to the owners of FREFA>SRRF
the Company during the year (LLEREWRT)
(expressed in US cents per share)
Basic earnings per share EREFERF 27
Diluted earnings per share ERHEERA 27

Year ended 31 December

BE+_A=1+-HALEE
2013 2012
—¥-=F
uUss'000
TEn

—E-ZF
Us$000
FERT

372,922
(311,422)

61,500

616

(23,967)
(28,387)

9,762

1,457
(1,211}

246

(44)

9,964
(3,413)

6,551

7,342
(791)

6,551

0.48

0.48

The notes on pages 62 to 137 are an integral part of these consolidated financial statements.

B E2E1ITEM M ENERGE M SR — 8-

Vedan International (Holdings) Limited A EM (ER)IFELE



Consolidated Statement of Comprehensive Income

REEEWER

Year ended 31 December 2113 BE-F—=F+_A=+—HUILFE
Year ended 31 December
BE+_HA=+-—BLFE
2013 2012
—®—=Ff —EB—_fF
US$'000 Us$’'000
FET
Profit for the year 75 B i A 6,551
Other comprehensive income HitzmEb A
ltem that may be reclassified to AENSEERHEZHE
profit or loss
Currency translation differences ErzE 168
Other comprehensive income for the year, 2R 4E [ i F 18 5 ith 5 8 W A
net of tax 168
Total comprehensive income AEERXEWAEE
for the year 6,719
Total comprehensive income LTESEEFREE
for the year attributable to: ETEWALE:
- Owners of the Company —ELARA A 7,512
- Mon-controlling interest — i (793)
Total comprehensive income FEEZEWYALE
for the year 6,719

The notes on pages 62 to 137 are an integral part of these consolidated financial statements.

AR Fe2E137EANEnEMEE B ERN— & -
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Consolidated Statement of Changes in Equity
MERER2BR

Year ended 31 December 2013

60

Attributable to owners of the Company

RLARFARE
Non-
Share Share Exchange Merger Retained cantralling Total
capital premium PEsErVE TesErvE earnings Tatal interest quity
B 3-5°1 | EZGRA 4HER EERH 8F FERRE gEag
US3'000 Us§'000 Us§'000 Us§ 00 Us§'000 U5§ 000 Us§'00d USE'000
FE£T E 2T = FE£T FET T
Balance at 1 lanuary 2012 B-B——5-F-Ri&% 15,228 47 358 15,268 19,594 113,95 271838 27 271621
Comprehensive income EHEA
Profitflss) for the year FERENIER) 1342 7342 (741 6,551
Other comprehansive income RKfh2@E® A
Currency translation differences EREE 170 170 12y 168
Total comprehensive income EEHEARE 170 7,342 7.512 (793) 6,719
Total transactions with owners ERFAZATEE
Dividends paid relating 1o
2011 and 2012 interim period (6,840) 16,340) (6,240
Balance at 31 December 2012 B-B-—§+=-fA=+-H2
£33 15,228 47 3538 15,438 79,594 114,382 271410 (1,010 271,400
Balance at 1 lanuary 2013 15,228 47 358 15,438 79,594 114,382 271410 271,400
Comprehensive income EEEN
Profit/lss) for the year FEEEN | EIE) 1,488 1,488 (760) 728
Other comprehensive income RHZESA
Currency translation differences ELEE 1,748 1,48 2 1,770
Total comprehensive income EEENEE 1,748 1,488 3,236 (738) 1,408
Total transactions with cwners
Dividends paid relating 1a
2012 and 2013 interim period (3,741) 13,741) (3,741)
Balance at 31 December 2013 R-B-Zf+-H=t-Rz
4] 15,228 47 358 17,186 79,594 112,139 271,905 11,748) 270,157

The notes on pages 62 to 137 are an integral part of these consolidated financial statements.

B E62E137H MM E DB & B ke — 2 -

Vedan International (Holdings) Limited
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Consolidated Statement of Cash Flows

GERTRER

Year ended 31 December

BE+-HA=1t—HLEE

2013 2012
—®=fF —E—_fF
MNote U?E'ﬂu_ﬂ Us$'000
it &£ E¥ FEx
Cash flows from operating activities EEERESE 2
HeEmE
Cash {used in}¥generated from ES0] (FﬁFﬁ){
operations EEXCH 31 34,663
Interest received B4l F 2 1,457
Interest paid B 2 {1.114)
Income taxes paid B4 Frisi (6,083)
Net cash (used in)/generated from g (A
operating activities EXrRE3E 28,923
Cash flows from investing activities RETH2HERE
Purchases of property, BEWE BER
plant and equipment EEi] . 7 {(9,236)
Decrease in long-term prepayment of W% WEREEE
property, plant and equipment %%ﬁiﬁﬁ?ﬁ(ﬁ 5
:"/\
Proceeds from sale of property, HEWME BER
plant and equipment a2 s EE 31 769
Proceeds from sale of non-current HERELEL
assets held for sale FEMEEES
FiiS I 31 -
Purchases of intangible assets BEBEAEE 8 (56)
Purchases of land use rights AEE L M F A 6 (51)
Decrease/{increase) in short-term HEIRITIF N
bank deposits L b (7,387)
Increase in restricted cash SR SR 2 180 =
Increase in short-term loan to an associate F—EBE 252
EHE R EE -
Increase in investment in an associate B—EEE LRz
HERM 10 (2,078)
Net cash used in investing activities EEEEMAZ
e 3®E (18,012)
Cash flows from financing activities RETBH-2AERE
Dividends paid EL {5 B B, 26 {6,940)
Proceeds from current bank borrowings EPERsR T &
FTis g 60,177
Repayment of current bank borrowings EENEARTIEE (59,717)
Proceeds from non-current RN ITEE
bank borrowings PRSFRIE =
Repayment of non-current EEFNBHBTEE
bank borrowings _ (5,314)
Repayment of amount due to BEE AL
Vedan Enterprise Corporation Wi B IR & 7]
("Taiwan Vedan") ([5E%A])Z
IR (2,166)
Met cash generated from/(used in) METHEE S
financing activities (PRI ZREFE (13,960)
Net decrease in cash and RERAEEEY
cash equivalents B {3.049)
Cash and cash equivalents REMZBHER
at beginning of year HEFED 14(a) 45,518
Exchange gains on cash and ReRRcHFED
cash equivalents 208 W g 98
Cash and cash equivalents REFRZHAETR
at end of year HEZEY 14(a) 42,567

The notes on pages 62 to 137 are an integral part of these consolidated financial statements.

HERFEITAMMENERIEEMBERN—EH-
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Notes to the Consolidated Financial Statements

e B % AR Y AR

GENERAL INFORMATION

Vedan International Holdings Limited (“the Company”) and
its subsidiaries (together the "Group”) manufacture and sell
fermentation-based food additives, biochemical products and
cassava starch-based industrial products including modified
starch, glucose syrup, Monasodium Glutamate ("MSG"), soda,
acid and beverages. The products are sold to food distributors,
international trading companies, and manufacturers of food,
paper, textiles, and chemical products in Vietnam, other ASEAN
member countries, the People’s Republic of China (the "PRC"),
Japan, Taiwan, and several European countries.

The Company is a limited liability company incorporated in the
Cayman Islands. The address of its registered office is Century
Yard, Cricket Square, Hutchins Drive, P.O. Box 2681 GT, George
Town, Grand Cayman, British West Indies.

The Company is listed on The Stock Exchange of Hong Kong
Limited.

These financial statements are presented in United States
dollars {"US%$"), unless otherwise stated. These financial
statements have been approved for issue by the Board of
Directors on 25 March 2014,

BASIS OF PREPARATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES

The basis of principal accounting policies applied in the
preparation of these consolidated financial statements are set
out below. These paolicies have been consistently applied to all
the years presented, unless otherwise stated.

2.1 Basis of preparation
The consolidated financial statements of the Group have
been prepared in accordance with Hong Kong Financial
Reporting Standards ("HKFRS"”). The consolidated
financial statements have been prepared under the
historical cost convention.

The preparation of financial statements in conformity
with HKFRS requires the use of certain critical accounting
estimates. |t also requires management to exercise
its judgement in the process of applying the Group’s
accounting policies. The areas involving a higher degree
of judgement or complexity, or areas where assumptions
and estimates are significant to the consolidated financial
statements, are disclosed in Note 4.

Vedan International (Holdings) Limited WA E®R (ERIFELT

—BREH

AR () EREA ([ELE]) R
HfEoa (MR AREDEERHES
EREEARFME - LEERERER
MIZER (EF2EERY BEEE K
B-SHITREB)LNESEH -ERTDHER
HE HAtEERREF PEARHRN
B([F@E]) -BEX - 5EES EREER
HEMAIHE BERESLAE UEEMR-
o Bt TEREER-

FLoRRRENEEMRI-ARE
a] it FE btk B Century Yard,
Cricket Square, Hutchins Drive, P.O. Box
2681 GT, George Town, Grand Cayman,
British West Indies =

FLAREEHE TR AMRAR LM -
BRRBTIBA E R ELER (1%

TPk EHEEER - NE=
A-t+hnREES e a8 M-

HUEERFTEAHBREE

RENSEEMBRERAZEERTE
B EEENOT -REEAN - H®F

HECERMERRME2MEE-

21 REEx
FEBNEAMBREDERTE
H#gELnmEE -maBEs
ThAR iR B 50 B 2 18 0 A L -

R & F B M S R e B
BEREERETEENEGERT
MEREETEATRB ST
BETTREELAN - BREREE
MRS E AN 2 S0
EMBEREREXN 2 RANEE -8
FM aEarh T LA -



Notes to the Consolidated Financial Statements

REBERRME

2 BASIS OF PREPARATION AND SUMMARY 2 HNEERTEWNHBEWREE (1))
OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
2.1 Basis of preparation (continued) 21 RSEE(H)
{a) The following new standards, interpretations and (a) Eor#EAENR-—T—=F—

H—BRFEz BBFEEERE
RATHHER RERERL
BB EHREMBERE

amendments to standards are mandatory for the
Company for the first time for the financial year
beginning 1 January 2013, but have not had

any significant impact on the preparation of the LRBELENEAEE-
consolidated financial statements.
HEAS 1 Presentation of Financial FERERN IRBER
(Amendment) Statements ERLAE HEY)
HKAS 19 Employee Benefits L Bl EEEH
(Amendment) F195 {FaT )
HKAS 27 (Revised) Separate Financial FEARTEIETE BLMHBESR
Statements LB
HKAS 28 (Revised) Associates and Joint Ventures FERLHRENRE BELAR
L) AELA
HKFRS 1 First Time Adoptian on FEHEHERN HREARRAE
(Amendment) Governmeant Loans ERL AN HES
HKFRS 7 Financial Instruments: HEMBHEREN SHIE HE-
(Amendment) Disclosure — Offsetting ERp AN HEY EREHEER
Financial Assets and BHERR
Financial Liabilities
HKFRS 10 Consalidated Financial TEHBHERN SaHHER
Statements 108
HKFRS 11 loint Arrangements FEMEEEEN AFATH
F1E
HKFRS 12 Disclosure of Interests in FEHBHEERN PREAREHRKE:
Other Entities 2128 L
HKFRS 13 Fair Value Measurements TEHBEERN COFEHER
F13%
HK(IFRIC) — Int 20 Stripping Costs in the FE I ERUBHE BARRLERES
Production Phase of HREAW) < PR
a Surface Mine —RES0R
Amendments to Consolidated Financial HEMBREEN SaHHEER
HKFRSs 10, 11 Statements, Joint 108 FAMHE HERHERS
and 12 Arrangements and BEENENRE REAKEZ
Disclosure of Interests in FEHHEHASEN BE-8EES
Other Entities: Transition F128 7 8T

Guidance

Annual Report 2013 £ 8§
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Notes to the Consolidated Financial Statements

e B % AR Y AR

2 BASIS OF PREPARATION AND SUMMARY 2

OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

2.1 Basis of preparation (continued)
(b} The following interpretation and amendments to {b)
standards have been issued, but are not effective
for the financial year beginning 1 January 2013 and
have not been early adopted.

HUEERITETHBREE (W)

21 WRWEXE(H)

BLThEe #mETER-F
—ZF—HA—BREzHEEF
BEM BRERARAZRE

RN HERT -

Effective for
accounting periods
beginning on or after

MTHEBS 2%

Mz ast i mEENR
HKAS 19 {(Amendment) Defined benefit plans 1 July 2014
EEGTENFE 195 EREEF A —E—-ME+A—H

(1EET &)
HKAS 32 (Amendment)

EEEEHERNFE32
(IEET &)
HKAS 36 (Amendment)

EHESHENFEI6H
(1EETZ& )
HKAS 39 (Amendment)

EEgHERNE3N
(1EET&)

HKFRS 9

B EREEFEN

Amendments to HKFRSs
10, 12 and HKAS 27

FAEMBEESERFE 108
ETAEMHEHELAE 20 E
EAEERE27H 255

HK(IFRIC) 21

Eit (BERA AL
REZR®)FNH

Annual improvements
project

4 [ o AT R

The Group has already commenced an assessment of the
impact of adopting the above amendments to standards
and interpretation. The Group is not yet in a position
to state whether substantial changes to the Group's

Financial Instruments: Presentation on
asset and liability offsetting
SRIA HHESERRABEZ2Y

Impairment of assets on recoverable
amount disclosures

AR W & e

Financial Instruments: Recognition and
Measurement — Novation of derivatives

ERIA HAERFE-TEIAZEY

Financial Instruments
£MIA
Consolidation for Investment Entities

TEAARERR

Levies

(=

Improvements to HKASs and
HKFRSs 2010 - 2013
—E-RFECT=F
EHE G EAR
HEM B WG R 7 o

accounting policies and financial statements presentation

will result.

Vedan International (Holdings) Limited WA E®R (ERIFELT

1 January 2014
—ZET-mE—-H—H
1 January 2014
—ZE—-M¥E—A—AH
1 January 2014
—E—-ME—-A—AH
1 January 2015
—E-a%E—-HA—H
1 January 2014
—®—-mF—A—H
1 January 2014
—ET-ME—-—A—AH
1 July 2014

—ZET-MWE+A—H

FHEBERBFERA EMER 2
SR RREZRE - LR RAE
EEEECIEEM Bt RERM
BHRZENHALBEEXES-



Notes to the Consolidated Financial Statements

REBERRME

2 BASIS OF PREPARATION AND SUMMARY 2 HNEERTEWNHBEWREE (1))
OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

2.2 Subsidiaries 22 MEETF
2.2.1 Consolidation 221848
A subsidiary is an entity {including a structured MEBLrAtrEEEEEFS
entity) over which the Group has caontrol. The EHENERS (RESHEEE
Group controls an entity when the Group is B oMM ERRAFES
exposed to, or has rights to, variable returns from WS T EDHERERE
its involvement with the entity and has the ability N HEFNEREEZERY
to affect those returns through its power over the EAOLLEEEMEEE g
entity. Subsidiaries are consolidated from the date HRTEEHE-HEBLE A
on which control is transferred to the Group. They HiFGEEBTHREMEDLE
are deconsolidated from the date that contral Fa AR R IR LR
ceases. RN o 5 A= N
Intra-group transactions, balances and unrealised EMALAREEE - EHEE
gains on transactions between group companies are MRl fE A B 2 A B WS
eliminated. Unrealised losses are also eliminated. HFPHE-REHSRMEEY
When necessary, amounts reported by subsidiaries H-MEFEE MDA E S
have been adjusted to conform with the Group's CEECIFHAE LLEEE
accounting policies e tHE—-
(a) Business combinations (a) HEHESH
The Group applies the acquisition method FHEMERWEETE
to account for business comhinations. The EHAH-WENMED
consideration transferred for the acquisition o] 6 i 55 18 R B
of a subsidiary is the aggregate fair values of HEE-HWERNIES
the assets transferred, the liabilities incurred EMESBEELZEM
to the former owners of the acquiree and FRrEfTie R s m o ¥
the equity interests issued by the Group. The HEE-MEEAEL
consideration transferred includes the fair BHAREEHEEN
value of any asset or liability resulting from HEREEXRAFNLFE
a contingent consideration arrangement. {f-FEHE R
Identifiable assets acquired and liabilities and HE &0 B Rl B R R A
contingent liabilities assumed in a business EmRERNAAE
combination are measured initially at their WMFHEWEB /2 FM
fair values at the acquisition date. The Group FE-FEMEBEERIE
recognises any non-controlling interest in BEELNLFMAgIEE
the acquiree on an acquisition-by-acquisition R 25 45 LE P FE AR a8 Uk
basis, either at fair value or at the non- BEHOAREESRMED
controlling interest's proportionate share ERtE HEEWE
of the recognised amounts of acquiree's B IR i -

identifiable net assets.
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Notes to the Consolidated Financial Statements

e B % AR Y AR

BASIS OF PREPARATION AND SUMMARY

OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

2.2 Subsidiaries (continued)
2.2.1 Cansolidation (continued)

(a)

Business combinations (continued)
Acquisition-related costs are expensed as
incurred.

If the business combination is achieved in
stages, the acquisition date carrying value
of the acquirer's previously held equity
interest in the acquiree is re-measured to fair
value at the acquisition date; any gains or
losses arising from such re-measurement are
recognised in profit or loss.

Any contingent consideration to be
transferred by the Group is recognised at fair
value at the acquisition date. Subsequent
changes to the fair value of the contingent
consideration that is deemed to be an asset
or liability is recognised in accordance with
HKAS 39 either in profit or loss or as a change
to other comprehensive income. Contingent
consideration that is classified as equity is not
remeasured, and its subsequent settlement is
accounted for within equity.

The excess of the consideration transferred,
the amount of any non-controlling interest
in the acquiree and the acquisition-date fair
value of any previous equity interest in the
acquiree over the fair value of the identifiable
net assets acquired is recorded as goodwill.
If the total of consideration transferred, non-
controlling interest recognised and previously
held interest measured is less than the fair
value of the net assets of the subsidiary
acquired, in the case of a bargain purchase,
the difference is recognised directly in the
income statement (Note 2.7).

Vedan International (Holdings) Limited WA E®R (ERIFELT

2

HUEERITETHBREE (W)

2.2

Bt B2 B ()
22168 (4%)

(a)

EHed (E)
Wi R AE BRI AR AR 72 BE AR B
¥

HMEBEHITEER
ToRIMELAEME
ZWRE TR
Bz R - & #Hit
EERREBAES
TH EMmENGE
ErzHEmERRA
i BER -

4555 [ i I R 2 fE (A =
ANEERAREEEA
ZoTHBR-EEAR
—EEENRAIHEA
KERAEBLEBRZAT
s HEEEEE
FHEERIE3R 2 R/E
REETHEINED S
HihEmisE s 28
DHEAEEIIANE
BAEHGFE MHE
EEER S AR

I GE fE (S - AR T
MEEEEEEERE
B 35 4 i R O 4 2R
VB & FHEY
FEATARMEFEED
EFHzHoERBERA
BE-fMiEEAE B
MRS REE
SErAEMRBERSE
F0{E, 74 38 {8 U B b B L
EHEASEERMS
LEM - EHEZEERE
TR P R (&
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Notes to the Consolidated Financial Statements

REBERRME

2 BASIS OF PREPARATION AND SUMMARY
OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

2.2 Subsidiaries (continued)
2.2, 1 Consolidation (continued)

(b)

Changes in awnership interests in subsidiaries
without change of control

Transactions with non-controlling interests
that do not result in loss of control are
accounted for as equity transactions — that
is, as transactions with the owners in their
capacity as owners. The difference between
fair value of any consideration paid and the
relevant share acquired of the carrying value
of net assets of the subsidiary is recorded in
equity. Gains or losses on disposals to non-
controlling interests are also recorded in
equity.

Disposal of subsidiaries

When the Group ceases to have control, any
retained interest in the entity is re-measured
to its fair value at the date when control is
lost, with the change in carrying amount
recognised in profit or loss. The fair value is
the initial carrying amount for the purposes
of subsequently accounting for the retained
interest as an associate (Note 2.3), joint
venture or financial asset (Note 2.10). In
addition, any amounts previously recognised
in other comprehensive income in respect of
that entity are accounted for as if the Group
had directly disposed of the related assets
or liabilities. This may mean that amounts
previously recognised in other comprehensive
income are reclassified to profit or loss.

2

RUBERTENHBRBE (K)

22 HEAT (#)
2215 (H)

(b)

(c)

TEAYIEHERD
@ AfA AEEE
B

BRI e 4 A T T
EEEREENESR
HAEIEEHZ S
BIFIE AR ARG
BTz -ERAEM
Bz o T s
o T AR A A
MiFzHBREZEE
P HEE AR - mFEIE AR
&5 R 2 & R AR T R
WEAR-

o £ i IR 2 F)

fik 4= 5 [ T BE R A
HoHERNEER &M
RE\EHREEES
HEEHEE DT E
HE W EENES
RRETEZ-HHE
ABE B 1B B = o &) (B
H23) AR EAHH
HEE (MEE2.10) 2 &
HEmms D FME
371 55 BR T 1 = LHE 4+ 4E BT
BH4ZEIEAAESD
HZEEEMZTME
HEENAENE S
HEFEEESHABS
A R E A B
EAAEREMEEKA
MR EENSE
i SR R -
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Notes to the Consolidated Financial Statements

e B % AR Y AR

2 BASIS OF PREPARATION AND SUMMARY
OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

2.2

2.3

Subsidiaries (continued)

2.2.2 Separate financial statements of the Company
Investments in subsidiaries are accounted for at
cost less impairment. Cost is adjusted to reflect
changes in consideration arising from contingent
consideration amendments. Cost also includes
direct attributable costs of investment. The results
of subsidiaries are accounted for by the Company
on the basis of dividend and receivable.

Impairment testing of the investments in
subsidiaries is reguired upon receiving dividends
from these investments if the dividend exceeds the
total comprehensive income of the subsidiary in the
period the dividend is declared or if the carrying
amount of the investment in the separate financial
statements exceeds the carrying amount in the
consolidated financial statements of the investee's
net assets including goodwill.

Associates

Associates are all entities over which the Group
has significant influence but not control, generally
accompanying a shareholding of between 20% and
50% of the voting rights. Investments in associates are
accounted for using the equity method of accounting.
Under the equity method, the investment is initially
recognised at cost, and the carrying amount is increased
or decreased to recognise the investor's share of the
profit or loss of the investee after the date of acquisition.
The Group's investment in associates includes goodwiill
identified on acquisition.
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Notes to the Consolidated Financial Statements

REBERRME

2 BASIS OF PREPARATION AND SUMMARY
OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

2.3

Associates (continued)

If the ownership interest in an associate is reduced but
significant influence is retained, only a proportionate
share of the amounts previously recognised in other
comprehensive income is reclassified to profit or loss
where appropriate.

The Group's share of post-acquisition profit or loss
is recognised in the consolidated income statement,
and its share of post-acquisition movements in
other comprehensive income is recognised in other
comprehensive income with a corresponding adjustment
to the carrying amount of the investment. When the
Group's share of losses in an associate eguals or exceeds
its interest in the associate, including any other unsecured
receivables, the Group does not recognise further losses,
unless it has incurred legal or constructive obligations or
made payments on behalf of the associate.

The Group determines at each reporting date whether
there is any objective evidence that the investment in
the associate is impaired. If this is the case, the Group
calculates the amount of impairment as the difference
between the recowverable amount of the associate and
its carrying value and recognises the amount adjacent to
‘share of post-tax loss of an associate’ in the consolidated
income statement.

Profits and losses resulting from upstream and
downstream transactions between the Group and
its associate are recognised in the Group’s financial
statements only to the extent of unrelated investor's
interests in the associates. Unrealised losses are
eliminated unless the transaction provides evidence of
an impairment of the asset transferred. The financial
information of associate has been changed where
necessary to ensure consistency with the policies adopted

by the Group.
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BASIS OF PREPARATION AND SUMMARY
OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

2.4

2.5

Segment reporting

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief
operating decision-maker. The chief operating decision-
maker, who is responsible for allocating resources and
assessing performance of the operating segments, has
been identified as the Board of Directors collectively.

Foreign currency translation

fa)

tb)

Functional and presentation currency

Items included in the financial statements of each
of the Group’s entities are measured using the
currency of the primary economic environment
in which the entity operates ("the functional
currency”). The consolidated financial statements
are presented in US$, which is the Company's
functional and the Group's presentation currency.

Transactions and balances

Foreign currency transactions are translated into
the functional currency using the exchange rates
prevailing at the dates of the transactions or
valuation where items are re-measured. Foreign
exchange gains and losses resulting from the
settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognised in the income statement,
except when deferred in equity as gualifying cash
flow hedges and qualifying net investment hedges.

All foreign exchange gains and losses including
those relate to borrowings and cash and cash
equivalents are presented in the consolidated
income statement within ‘other gains/(losses) -
net'.

Translation differences on non-monetary financial
assets and liabilities are recognised in profit or loss
as part of the fair value gain or loss.
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Notes to the Consolidated Financial Statements

REBERRME

2 BASIS OF PREPARATION AND SUMMARY
OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

2.5 Foreign currency translation (continued)
{c)  Group companies

The results and financial position of all the group
entities (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the presentation currency
are translated into the presentation currency as
follows:

assets and liabilities for each balance sheet
presented are translated at the closing rate at
the date of that balance sheet;

income and expenses for each income
statement are translated at average exchange
rates (unless this average is not a reasonable
approximation of the cumulative effect of
the rates prevailing on the transaction dates,
in which case income and expenses are
translated at the rate on the dates of the
transactions); and

all resulting exchange differences are
recognised in other comprehensive income.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets

and liabilities of the foreign entity and translated
at the closing rate. Exchange differences arising are
recognised in other comprehensive income.
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Notes to the Consolidated Financial Statements

e B % AR Y AR

BASIS OF PREPARATION AND SUMMARY

OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

2.6

Property, plant and equipment

Property, plant and equipment, except for construction-
in-progress, is stated at historical cost less accumulated
depreciation and accumulated impairment losses.
Histarical cost includes expenditure that is directly
attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. The carrying
amount of the replaced part is derecognised. All other
repairs and maintenance are charged in the consolidated
income statement during the financial period in which
they are incurred.

Depreciation of property, plant and equipment is
calculated using the straight-line method to allocate their
costs to their residual values aver their estimated useful
lives, as follows:

- Properties 20-50 years
- Plant and machinery 10-20 years
- Maotor vehicles 5-8 years
- Office equipment 5-8 years

The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at the end of each reporting
period.

An asset's carrying amount is written down immediately
to its recoverable amount if the asset's carrying amount is
greater than its estimated recoverable amount (Note 2.8).

Gains and losses on disposals are determined by
comparing the proceeds with the carrying amount and
are recognised within ‘other gains/(losses) — net’, in the
consolidated income statement.

Construction-in-progress, comprising capital expenditure
on buildings and plant where the construction work has
not been completed, is carried at cost less accumulated
impairment losses. Mo depreciation is provided for
construction-in-progress.
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Notes to the Consolidated Financial Statements

REBERRME

2 BASIS OF PREPARATION AND SUMMARY 2 BUBERTEWHBEREE (M)

OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

2.7 Intangible assets 2.7 EREE

(a) Goodwill fa) EHE
Goodwill arises on the acquisition of subsidiaries, HEREENEBLAE BEL
associates and joint ventures and represents RREEGENEL TED
the excess of the consideration transferred over T 3 1 1R B L o [ 4 e
the Group's interest in net fair value of the net AU H#RAEESFHE -AERS
identifiable assets, liabilities and contingent BSOS R
liabilities of the acquiree and the fair value of the BhHIFERER LB
non-controlling interest in the acquiree. #=-
Goodwill impairment reviews are undertaken ERETETHERS e
annually or more frequently if events or changes FEEHHENERNERT
in circumstances indicate a potential impairment. AR E A (EE E SRS
The carrying value of goodwill is compared to the M -AmEREHEATERS
recoverable amount, which is the higher of value HEE HAaEREMHRLFE
in use and the fair value less costs to sell. Any HREESkEZESE -EM
impairment is recognised immediately as an expense EEEN R AR BHE
and is not subsequently reversed. TEfm-
For the purpose of impairment testing, goodwill RETTHMAR RRBESH
acquired in a business combination is allocated to PUEIERD SR EEES
each of the cash-generating units ("CGUs"), or e Himh i s S HEE
groups of CGUs, that is expected to benefit from FEU([BMEEEM])
the synergies of the combination. Each unit or — R EEM-ZEESE
group of units to which the goodwill is allocated Eer B —HEN TR
represents the lowest level within the entity at AR EREEMEr BER
which the goodwill is monitored for internal H - AR EE s E T
management purposes. Goodwill is monitored at BEE-
the operating segment level.
(b)  Trademarks, brand name and licence b) BHIF SHEEBEENR

Separately acquired trademarks, the brand name
and the licence, which have finite useful lives,
are carried at cost less accumulated amortisation
and impairment losses. Amortisation is calculated
using the straight-line method to allocate the cost
of trademarks, brand name and licence over their
estimated useful lives of 6 to 10 years.
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Notes to the Consolidated Financial Statements

e B % AR Y AR

BASIS OF PREPARATION AND SUMMARY

OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

2.7

2.8

2.9

Intangible assets (continued)

fc)  Computer softwara
Acquired computer software licenses are capitalised
on the basis of the costs incurred to acguire and
bring to use the specific software. These costs are
amortised over their estimated useful lives of 5
years.

Impairment of non-financial assets

Assets that have an indefinite useful life — for example,
goodwill — are not subject to amortisation and are
tested annually for impairment. Assets that are subject
to amortisation are reviewed for impairment whenever
events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment
loss is recognised for the amount by which the asset's
carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s fair value
less costs to sell and its value in use. For the purposes of
assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash
flows (cash-generating units). Nan-financial assets other
than goodwill that suffered an impairment are reviewed
for possible reversal of the impairment at each reporting
date.

Non-current assets held for sale

Mon-current assets are classified as assets held for sale
when their carrying amount is to be recovered principally
through a sale transaction rather than through continuing
use and a sale is considered highly probable. They are
stated at the lower of carrying amount and fair value less
costs to sell.
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Notes to the Consolidated Financial Statements

REBERRME

2 BASIS OF PREPARATION AND SUMMARY 2 HNEERTEWNHBEWREE (1))
OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

2.10 Financial assets 210 MEEE
2.10.1 Classification 2.10.1 5758
The Group classifies its financial assets as loans FEMEREASHPEEEE
and receivables, based on the purpose for which THNMEAEREEESEAE
the financial assets were acquired. Management FEENFE-EEERT S
determines the classification of its financial assets at ERRAERMBEEESS
initial recognition. Al =
Loans and receivables are non-derivative financial EFEENDEAMEET N
assets with fixed or determinable payments that AEEHM EEREMETE
are not quoted in an active market. They are B IETEMEMEEE-
included in current assets, except for amounts that EHEHNARBEE EHP
are settled or expected to be settled more than 12 S TEEM AL B R AR A

months after the end of the reporting period. These
are classified as non-current assets. The Group's
loans and receivables comprise trade and other
receivables (Mote 2.12), cash and cash equivalents
(Note 2.13), amount due from the non-controlling
interest of a subsidiary, loan to a subsidiary and
amounts due from subsidiaries in the balance sheet.

2.10.2 Recognition and measurement

Regular way purchases and sales of financial assets
are recognised on the trade-date - the date on
which the Group commits to purchase or sell the
asset. Loans and receivables are initially recognised
at fair value plus transaction costs and subsequently
carried at amortised cost using the effective interest
method. Financial assets are derecognised when the
rights to receive cash flows from the investments
have expired or have been transferred and the
Group has transferred substantially all risks and
rewards of ownership.
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BASIS OF PREPARATION AND SUMMARY
OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
2.10 Financial assets (continued)

2.10.3 Offsetting financial instruments

Financial assets and liabilities are offset and the net
amount reported in the balance sheet when there is
a legally enforceable right to offset the recognised
amounts and there is an intention to settle on a
net basis or realise the asset and settle the liability
simultaneously.

2104 Impairment

The Group assesses at the end of each reporting
period whether there is objective evidence that
a financial asset or a group of financial assets is
impaired. A financial asset or a group of financial
assets is impaired and impairment losses are
incurred only if there is objective evidence of
impairment as a result of one or more events that
occurred after the initial recognition of the asset (a
‘loss event’) and that loss event {or events) has an
impact on the estimated future cash flows of the
financial asset or group of financial assets that can
be reliably estimated.

Evidence of impairment may include indications
that a debtor ar a group of debtors is experiencing
significant financial difficulty, default or delinquency
in interest or principal payments, the probability
that they will enter bankruptcy or other financial
reorganisation, and where observable data indicate
that there is a measurable decrease in the estimated
future cash flows, such as changes in arrears or
economic conditions that correlate with defaults.
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