CONSOLIDATED BALANCE SHEET

mABEERFAR

As at 31 December

w+=ZB=+—H
2025 2024
—EREF TN E
Note us$’000 Us$’000
i 5% T=7x FE7
ASSETS BE
Non-current assets ERENEE
Property, plant and equipment ME- BREREE 6 110,754 122,437
Right-of-use assets EREEE 7 4,077 4,614
Intangible assets BREEE 8 918 970
Long-term prepayments REATAARIE 14 491 536
Deferred tax assets RIETRIEE E 20 1,674 965
Investment in a joint venture R—EeErEZLE 10 515 626
Investment in an associate R—REBERTZRE 11 8,555 4,149
Total non-current assets ERBEELE 126,984 134,297
Current assets RENEE
Inventories =78 13 137,274 126,871
Trade receivables FE I B 5 BR R 14 32,578 33,576
Prepayments and other receivables — FB{d #UI8 K H fth FE U i 18 14 17,376 7,111
Amounts due from related parties  FEURE RE A LHIE 34(d) 348 319
Short-term bank deposits ZHAIRITERK 15 23,640 16,535
Restricted deposits PR &Il 1% F 70 15 372 2,509
Cash and cash equivalents RERIREEEY 15 47,025 47,473
Total current assets MEBIEEME 258,613 234,394
Total assets BEEE 385,597 368,691
EQUITY s
Equity attributable to owners AT ES ABGEER
of the Company
Share capital [ 16 15,228 15,228
Reserves fEE 17 291,614 286,958
306,842 302,186
Non-controlling interest JEERE R S 225 230
Total equity REm4a%E 307,067 302,416
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CONSOLIDATED BALANCE SHEET

mAEBEERER

As at 31 December

®+=ZA=+—H
2025 2024
—E-REF —ZE g
Note uss$’000 Us$'000
IE T=E7x FE=r
LIABILITIES =]
Non-current liabilities ERHEE
Bank borrowings RITEE 19 - 664
Lease liabilities HEaE 7 2,302 2,698
Retirement benefit obligations BABMNEE 28 1,407 1,474
Total non-current liabilities JEREAEELE 3,709 4,836
Current liabilities mEAaE
Trade payables FE1T B 5 BRFR 18 17,178 11,254
Accruals and other payables FESTE R R HEMESRIE 18 23,141 21,894
Amounts due to related parties EEBREALTRIE 34(d) 758 643
Bank borrowings RITEE 19 28,038 24,655
Lease liabilities HEaE 7 479 506
Current income tax liabilities ENERFr S M a & 5,227 2,487
Total current liabilities TRENBENEE 74,821 61,439
Total liabilities BEHELE 78,530 66,275
Total equity and liabilities Kk BEATE 385,597 368,691

The above consolidated balance sheet should be read in conjunction

with the accompanying notes.

The consolidated financial statements on pages 126 to 213 were
approved by the Board of Directors on 24 March 2026 and were

signed on its behalf.
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CONSOLIDATED INCOME STATEMENT

ZalkmR

Year ended 31 December

BE+_-_B=+—HLEE

2025 2024
—E-E5E —=—s
Note us$’000 Us$’000
B 5 F=5T FET
Revenue U &= 5 374,740 380,184
Cost of sales SHE R A 22 (308,272) (313,941)
Gross profit EF 66,468 66,243
Selling and distribution expenses  $HERDHEX 22 (20,396) (20,363)
Administrative expenses TEMAXZ 22 (24,519) (24,444)
Other gains — net Hithlhz—F%58 21 1,549 1,485
Operating profit T 23,102 22,921
Finance income B A 1,544 1,081
Finance costs Bz (1,013) (1,537)
Finance income/(costs) - net MBWA (ZH) —F8 23 531 (456)
Share of post-tax loss of EBh—EaEhE
a joint venture PRI B Es1E 10 (111) (68)
Share of post-tax loss of e — R E AT
an associate PRI B AR 11 (600) (864)
Profit before income tax FRATIG MR AIER 22,922 21,533
Income tax expense RSB 24 (5.841) (5,462)
Profit for the year KEERH 17,081 16,071
Profit attributable to: UT&SELET :
Owners of the Company KATEB A 17,056 16,046
Non-controlling interest eI RS 25 25
17,081 16,071
Earnings per share for profit EATEE ANEEREE
attributable to the owners of mAlZEREF
the Company during the year (U EBEEMWTITR)
(expressed in US cents per
share)
Basic earnings per share SRELRRA 26 1.12 1.05
Diluted earnings per share SFREERA 26 1.12 1.05

The above consolidated income statement should be read in

conjunction with the accompanying notes.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

mAEEEWR@ER

Year ended 31 December

H#E+-HA=+—HLEE
2025 2024
ZZhRE ZZUE
Us$000 Us$’000
FE7T FET
Profit for the year EEEGHF 17,081 16,071
Other comprehensive income/(loss): Hth2EKA~ (F518) :
Item that may be reclassified to BB EEm 2 EH
profit or loss
Currency translation differences [ERERE 846 (753)
Other comprehensive income/(loss) TEERREREMEZE
for the year, net of tax WA (B518) 846 (753)
Total comprehensive income TEEZERALERE
for the year 17,927 15,318
Total comprehensive income UTFEAENEEERT
for the year attributable to: WA #gE .
— Owners of the Company —ARREEEBEA 17,902 15,293
— Non-controlling interest —IE R 25 25
Total comprehensive income EEEZ@MKALLE
for the year 17,927 15,318

The above consolidated statement of comprehensive income should
be read in conjunction with the accompanying notes.

FHAR S 2 UK 5 PR (R AR BA Y 5 — OF

EER
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REEDEBR

Attributable to owners of the Company

ARBE AR
Non-
Share Share  Exchange Merger  Statutory  Retained controlling Total
capital  premium reserve reserve reserve earnings Total interest equity
Kk  KOEE ESHE afiHE  iEHRE  RYRA B FERED  EZAER
Us$'000 Us$'000 US$'000 US$'000 US$'000 US$'000 US$'000 Us$'000 US$'000
T£n TEn TEn T5n T&n TEn TEn TEn TEn
Balance at 1 January 2024 RIE-ZME-A-B
25 15,228 47,358 6,905 79,994 901 144172 294,558 25 294,783
Comprehensive income 2EHRA
Profit for the year KEERT - - - - - 16,046 16,046 25 16,071
Other comprehensive loss Hit2EESE
Currency translation differences EREE - - (753) - - - (753) - (753)
Total comprehensive income 2AEBALE - - (753) - - 16,046 15,293 25 15,318
Total transactions with owners BRBEAZERZE
Reallocation of statutory reserve BNARETEHEE - - - - 7 (72) - - -
Dividends (Note 25) S (z25) - - - - - (7,665) (7,665) - (7,665)
Dividend payable to non-controlling ~ FEfFHBARFERERZ
interest of a subsidiary KE - - - - - - - (20) (20)
Balance at 31 December 2024 RZZ_ME+ZA=+-A
2458 15,228 47,358 6,152 79,994 973 152,481 302,186 230 302,416
Balance at 1 January 2025 RZZZ5%-A-B
25 15,228 47,358 6,152 79,994 973 152,481 302,186 230 302416
Comprehensive income 2ERA
Profit for the year KEERT - - - - - 17,056 17,056 25 17,081
Other comprehensive income Htt2EKA
Currency translation differences EREE - - 846 - - - 846 - 846
Total comprehensive income 2ENALE - - 846 - - 17,056 17,902 25 17,927
Total transactions with owners BRBEAZERZE
Reallocation of statutory reserve ENDEAT RE - - - - 170 (170) - - -
Dividends (Note 25) BRE (HiE25) - - - - - (13,246) (13,246) - (13,246)
Dividend payable to non-controlling  FEfF B AR IR iR
interest of a subsidiary ZkE - - - - - - - (30) (30)
Balance at 31 December 2025 RIZZEFE+ZA=+-A
24584 15,228 47,358 6,998 79,994 1,143 156,121 306,842 225 307,067
The above consolidated statement of changes in equity should be b ¥t 4% & #E % £ B 3 FE & [5) 48 B8 Mt 3= — 4
read in conjunction with the accompanying notes. BB o
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CONSOLIDATED STATEMENT OF CASH FLOWS

meRERER

Year ended 31 December

BE+-_A=+—HLEE

2025 2024
—E"RE —EmFE
Note US$’000 Us$'000
i 5 FEw FEx
Cash flows from operating activities REFHEEZRERE
Cash generated from operations E(¥BELZRE 30(a) 32,401 57,183
Interest paid ENHE (915) (1,449)
Income taxes paid EAER (3.810) (7,112)
Net cash generated from REFHEEZRETFE
operating activities 27,676 48,622
Cash flows from investing activities BEEHEEZRERE
Purchases of property, BEYE WEKR®K
plant and equipment (9,320) (5,596)
Proceeds from disposal of property, HEVE BEXK
plant and equipment REZFIRIE 30(a) 39 37
Purchases of intangible assets BEETEE 8 (15) (3)
Capital injection to a joint venture H—EEErETE 10 - (694)
Capital injection to an associate B—fEEEARTE 11 (5,006) -
(Increase)/decrease in short-term SEHRITER R Z RS
bank deposits and restricted deposits R Ggm R (4,968) 3.158
Decrease in structured bank deposits EREMIRITEIUR L - 990
Interest received BURAE 1,550 1,089
Net cash used in investing activities RERBAAZREFE (17,720) (1,019)
Cash flows from financing activities MEFHEEZRERE
Dividends paid BERE 25 (13,246) (7,665)
Proceeds from bank borrowings IRITEEMBSMIE 30(b) 102,927 113,453
Repayment of bank borrowings BIiR1TEE 30(b) (100,255) (131,612)
Increase in restricted deposits Z IR &I7Z RGN 15 - (2,509)
Principal elements of lease payment HEMRZEEHB S 30(b) (544) (564)
Net cash used in financing activities MEBEBABZREFE (11,118) (28,897)
Net (decrease)/increase in cash HEhREZEEY
and cash equivalents GRD) /358 (1,162) 18,706
Cash and cash equivalents REMZRERREEE
at beginning of year EY 15 47,473 29,676
Effect of foreign exchange rate changes SNEZEZEE 714 (909)
Cash and cash equivalents REXRZHEER
at end of year RELEEY 15 47,025 47,473

The above consolidated statement of cash flows should be read in _E#i4z & IR & 7 & & FE & [ 48 B9 Mt 5 — 6
conjunction with the accompanying notes. Bl
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GENERAL INFORMATION

Vedan International (Holdings) Limited (“the Company”)
and its subsidiaries (together the “Group”) are principally
engaged in the manufacturing and sale of fermentation-
based food additives, biochemical products and cassava starch-
based industrial products including modified starch, glucose
syrup, monosodium glutamate (“MSG”), soda, glutamic acid
("GA") and others. The products are sold to food distributors,
international trading companies, and manufacturers of food,
paper, textiles, and chemical products in Vietnam, other ASEAN
member countries, the People’s Republic of China (the “PRC"),
Japan, Taiwan, and several European countries.

The Company is a limited liability company incorporated in the
Cayman lIslands. The address of its registered office is P.O. Box
10008, Willow House, Cricket Square, Grand Cayman KY1-
1001, Cayman Islands.

The Company is listed on The Stock Exchange of Hong Kong
Limited.

These financial statements are presented in thousands of United
States dollars ("US$'000"), unless otherwise stated.

BASIS OF PREPARATION

The consolidated financial statements of the Group have been
prepared in accordance with all applicable HKFRS Accounting
Standards and the disclosure requirements of the Hong Kong
Companies Ordinance Cap. 622. The consolidated financial
statements have been prepared under the historical cost
convention, as modified by the revaluation of retirement benefit
obligation and plan assets of defined benefit plan, which are
measured at fair value.

(@) Amendments to standards adopted by the Group
The Group has applied the following amendments to
standards which are mandatory for the Group for the first
time for the financial year beginning on 1 January 2025:

Amendments to
HKAS 21 and HKFRS 1

Lack of exchangeability

The adoption of the above amendments to standards did
not have any material impact on the current period or any
prior periods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

2 BASIS OF PREPARATION (continued) 2 REEEGE
(b) The following new standards, amendments to standards (b) UTHAEEMGENR_Z=_HAF—AH
and interpretations (together referred as “New Standards —BHEBRZHMBEERRER T
and Amendments”) have been issued, but are not IR Z M 2R~ 2RI KR 2
effective for the financial year beginning on 1 January BZIE5TAR RBATMTERRE
2025 and have not been early adopted. 5I17]) ©
Effective for
annual periods
beginning on or
after
RTHBEE
NZEMBZ
FEHRBEN
Amendments to HKFRS 9 and Classification and measurement of financial 1 January 2026
HKFRS 7 instruments
EBUBREEAESHRR TMIENDERSE ZEIRE—F—H
EBUBREERETR (BFT4)
HKFRS 1, HKFRS 7, HKFRS 9, HKFRS 10 Annual improvements to HKFRS Accounting 1 January 2026
and HKAS 7 Standards — Volume 11

ERMBRELENE 1K BFREYE BEMBERSENSGHAENEFERE-F11E —TRE—-B—H
HMEENB7R EBHHRELER
Fo  BERMBWMEERNB 105K
ERGHERB7R (BFTA)

Amendments to HKFRS 9 and Contracts referencing nature-dependent electricity 1 January 2026
HKFRS 7
EEUBRELENEORREBYHR IRKEEARREEENINEGLN —EZRE—HF—H
FERET75E (BET4)
HKFRS 18 Presentation and disclosure in financial statements 1 January 2027
(new standard)
EBUBRELENF 1858 MHBRMRNERIRE GrER) 22+ —HF—H
HKFRS 19 Subsidiaries without public accountability: 1 January 2027
Disclosures (new standard)
EBUBRELERE 1958 TEARBEENNBERR | IKE GrzERD) 22+ —HB—H
Amendments to HKFRS 19 Subsidiaries without public accountability: 1 January 2027
Disclosures
EBUBREERE 1958 (1B5T4) TEAREEENRBRR | KE —E”t5—HF—H
Amendments to Hong Kong Presentation of financial statements — 1 January 2027
Interpretation 5 Classification by the borrower of a term loan
that contains a repayment on demand clause
EHBREFESR (B5T4H) MHBBRERZEIN-—BEAHEIREKX 2t —HB—H
BEGXZBHERZ 7
Amendments to HKFRS 10 Sale or contribution of assets between To be determined
and HKAS 28 an investor and its associate or joint venture
ERMBREENEI105K CEEHRHEBEATNGEREZEN HEE
BRI ERFE285 (BETA) BELEFIE
The Group will adopt the above New Standards and NEEFR EMFHTERNREFT A
Amendments as and when they become effective. The EUERM - AREEECETH
directors of the Company have performed preliminary S BRRAZEMTEN R
assessment and do not anticipate any significant impact BE] BRI XHANEEMBRS
on the Group’s financial position and results of operations ZRFE18IEI) AT HEAEEN
upon adopting these New Standards and Amendments, PR EERERERNEKR
except for HKFRS 18, details of which are set out below. FE BRFERWIM T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4 A
lng i =]

2

FAFS ¥R R MY 5E

BASIS OF PREPARATION (continued)

(b)

The following new standards, amendments to standards
and interpretations (together referred as “New Standards
and Amendments”) have been issued, but are not
effective for the financial year beginning on 1 January
2025 and have not been early adopted. (continued)

HKFRS 18 will replace HKAS 1 Presentation of financial
statements, introducing new requirements that will help
to achieve comparability of the financial performance of
similar entities and provide more relevant information
and transparency to users. Even though HKFRS 18 will
not impact the recognition or measurement of items in
the financial statements, it impacts on presentation and
disclosure, in particular those related to the statement
of financial performance and providing management-
defined performance measures within the financial
statements.

Management is currently assessing the detailed
implications of applying the new standard on the Group’s
consolidated financial statements. From the high-level
preliminary assessment performed, the following potential
impacts have been identified:

. Although the adoption of HKFRS 18 will have no
impact on the Group’s net profit, the Group expects
that grouping items of income and expenses in
the income statement into the new categories
will impact how operating profit is calculated and
reported. From the high-level impact assessment
that the Group has performed, foreign exchange
differences currently aggregated in the line item
‘other gains— net’ in operating profit might need
to be disaggregated, with some foreign exchange
gains or losses presented below operating profit.

° The line items presented on the primary financial
statements might change as a result of the
application of the concept of ‘useful structured
summary’ and the enhanced principles on
aggregation and disaggregation. In addition, since
goodwill will be required to be separately presented
in the balance sheet, the Group will disaggregate
goodwill and other intangible assets and present
them separately in the balance sheet.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4 A
o7 1 =]

2

FAFS R R M5

BASIS OF PREPARATION (continued)

(b)

The following new standards, amendments to standards
and interpretations (together referred as “New Standards
and Amendments”) have been issued, but are not
effective for the financial year beginning on 1 January
2025 and have not been early adopted. (continued)

o The Group does not expect there to be a significant
change in the information that is currently disclosed
in the notes because the requirement to disclose
material information remains unchanged; however,
the way in which the information is grouped
might change as a result of the aggregation/
disaggregation principles. In addition, there will be
significant new disclosures required for:

o management-defined performance measures;

0 a break-down of the nature of expenses
for line items presented by function in the
operating category of the income statement
— this break-down is only required for certain
nature expenses; and

o for the first annual period of application of
HKFRS 18, a reconciliation for each line item
in the income statement between the restated
amounts presented by applying HKFRS 18 and
the amounts previously presented applying
HKAS 1.

o From a cash flow statement perspective, there will
be changes to how interest received and interest
paid are presented. Interest paid will be presented
as financing cash flows and interest received as
investing cash flows, which is a change from
current presentation as part of operating cash
flows.

The Group will apply the new standard from its
mandatory effective date of 1 January 2027.
Retrospective application is required, and so the
comparative information for the financial year ending
31 December 2026 will be restated in accordance with
HKFRS 18.

2

REEE (B)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4 A
lng i =]

3

FAFS ¥R R MY 5E

FINANCIAL RISK MANAGEMENT

3.1

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risks (including foreign exchange risk and
cash flow and fair value interest rate risks), credit risk
and liquidity risk. The Group's overall risk management
programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects
on the Group’s financial performance.

Risk management is carried out by a central treasury
department (group treasury) under policies approved
by the board of directors. Group treasury identifies and
evaluates financial risks in close co-operation with the
Group’s operating units. The board provides principles
for overall risk management, as well as policies covering
specific areas, such as foreign exchange risk, interest rate
risk, credit risk and investment of excess liquidity.

(a)  Market risk

(i) Foreign exchange risk
The Group operates internationally with most
of the transactions denominated in US$,
Vietnam Dong and Renminbi. The Group is
exposed to foreign exchange risk primarily
through future commercial transactions,
recognised assets and liabilities and net
investments in foreign operations that
are denominated in a currency other than
the functional currency of the operating
subsidiaries of the Group. The Group does
not have a foreign currency hedging policy.
However, management of the Group monitors
foreign exchange exposure and will consider
hedging significant foreign currency exposure
should the need arise.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FA 3% 4R R 5

4 A
o7 1 =]

3

FINANCIAL RISK MANAGEMENT (continued)

3.1

Financial risk factors (continued)
Market risk (continued)

(a)

(i)

(if)

Foreign exchange risk (continued)

At 31 December 2025, for the Group’s
subsidiaries whose functional currency is
Us$, if the Vietnam Dong had weakened/
strengthened by 5% against the US$ with all
other variables held constant, post-tax profit
for the year would have been US$1,265,000
(2024: US$1,228,000) lower/higher, mainly
as a result of foreign exchange losses/gains
on translation of trade and other receivables,
short-term bank deposits, restricted deposits,
cash and cash equivalents and trade and
other payables denominated in Vietnam
Dong.

Cash flow and fair value interest rate risks

As the Group has no significant interest-
bearing assets apart from bank balances
and bank deposits, the Group’s income
and operating cash flows are substantially
independent of changes in market interest
rates.

As at 31 December 2025, the Group's
exposure to interest rate risk related
primarily to variable rate bank borrowings of
US$8,435,000 (2024: US$25,319,000) and
fixed rate bank borrowings of US$19,603,000
(2024: US$NIl)

3
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ZEWE ZERR R HAith
FEUERIE  SEHAIR 1T 7F
T ERHER B
RESEBYRENLE
SRR EME T HRIE
MELZINERIE, I

2z

T ©

RERERDFENE
=Nt

FA 70 7 5 [ B SR 1T 45 R
RIBTHEMR HEE
R BEE At &
BZzBAREERE R
BABRLEBITRTS
IS oA

R_BE_HE&E+ =
A=+—H ' &&
AEZANEZRRBEE
HBEBMERTER
8,435,000% 7% (=&
ZPO4 : 25,319,000%
7)) KB EF ERITE
£119,603,000% ¢ (=
TTE R AR

Annual Report 2025 &% 137



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR e M B HRRMEE

3  FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)
(a)  Market risk (continued)
(i) Cash flow and fair value interest rate risks

(continued)

Borrowings issued at variable rates expose
the Group to cash flow interest-rate risk,
and borrowings issued at fixed rates expose
the Group to fair value interest rate risk. As
the tenure of the fixed-rate bank borrowings
range from one to two years, the directors
consider the exposures of present value
interest rate return to be insignificant. The
Group does not have an interest rate hedging
policy. However, management of the Group
monitors interest rate exposure and will
consider hedging significant interest rate
exposure should the need arise.

At 31 December 2025, if interest rates
on variable rate borrowings had been 50
basis points higher/lower with all other
variables held constant, post-tax profit for
the year would have been US$36,000 (2024:
US$108,000) lower/higher, mainly as a result
of higher/lower interest expense on these
borrowings.

(b)  Credit risk
Credit risk arises from bank deposits and bank
balances, trade receivables, other receivables and
amounts due from related parties.

(i) Risk management

The carrying amounts of bank deposits and
bank balances, trade receivables, other
receivables and amounts due from related
parties included in the consolidated balance
sheet represent the Group’s maximum
exposure to credit risk in relation to these
financial assets.
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FINANCIAL RISK MANAGEMENT (continued)

3.1

Financial risk factors (continued)
Credit risk (continued)

(b)

(i)

(i)

Risk management (continued)

The Group has policies in place to ensure
that sales of products are made to customers
with appropriate credit histories. The Group
has policies to assess the credit quality of the
customer, taking into account its financial
position, past experience and other factors.
Individual risk limits are set based on internal
or external ratings. The utilisation of credit
limits is regularly monitored.

For bank deposits and bank balances,
the Group only uses banks and financial
institutions with good reputation. As at
31 December 2025 and 2024, all the bank
balances as detailed in Note 15 are held in
major financial institutions, which are either
state owned or with high credit quality.
Management believes that the credit risk for
bank deposits and bank balances is minimal.

Impairment of financial assets

While short-term bank deposits, restricted
deposits and cash and cash equivalents (2024
same) are also subject to the impairment
requirements of HKFRS 9, the identified
impairment loss was immaterial.

Trade receivables

The Group applies the simplified approach to
provide for expected credit losses prescribed
by HKFRS 9, which permits the use of
the lifetime expected losses for all trade
receivables.
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FINANCIAL RISK MANAGEMENT (continued)

3.1

Financial risk factors (continued)
Credit risk (continued)

(b)

(ii)

Impairment of financial assets (continued)
Trade receivables (continued)

To measure the expected credit losses, trade
receivables have been grouped based on
shared credit risk characteristics and the days
past due.

As at 31 December 2025, the Group has a
concentration of credit risk, with 58% (2024:
52%) of its total trade receivables attributable
to its five (2024: five) largest trade debtors,
all of which are reputable corporations.
Considering the good repayment history and
credit quality with respect to the collection
of these receivables, the directors are of
the opinion that the risk of default by these
customers is not material.

In respect of trade receivables, the Group
has policies in place to ensure that the
sales of goods are made to customers
with appropriate credit history and the
Group performs credit evaluations of these
counterparties and customers. The credit
periods of the majority of these trade
receivables are within 90 days and largely
comprise amounts receivable from business
customers. Given the track record of regular
repayment of receivables from customers, the
directors are of the opinion that the risk of
default by customers is not significant.
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FINANCIAL RISK MANAGEMENT (continued) 3 MBEKRERE @
3.1 Financial risk factors (continued) 3.1 MBEBRER (&)
(b)  Credit risk (continued) b) EERE #)
(i) Impairment of financial assets (continued) (i HMBEEZRE @&
Trade receivables (continued) W E 5 BRIk (#8)
The expected loss rates are based on the TEEBIEET SRR
payment profiles of sales over a period WZZEZHEF+H
of 36 months before 31 December 2025 =+—H#i36@E B HMH
and the corresponding historical credit ZHENREERRAE
losses experienced within this period. The AR EZ HEESE
historical loss rates are adjusted to reflect EEE-BLHEEXE
current and forward-looking information on HAEURBERATZER
macroeconomic factors affecting the ability BHENERRIEBERENDZ
of the customers to settle the receivables. RERBEREZ BRI
The Group has identified the GDP of China AIEMEEN AEEDE
and Vietnam in which it sells its goods and HALHHESR KRR
services to be the most relevant factors, and AT M R E Kt 2
accordingly adjusts the historical loss rates BRNEEHEERRER
based on expected changes in these factors. HFE EREZZEARR
ZTalREENIE e R B
PRSI
On that basis, the loss allowance as at 31 FHEEZELE RIZT
December 2025 and 2024 was determined as _EERZIZEZNEF
follows for trade receivables: +ZA=+—HZEW
BRERMZEEEET
BEEWMT
More than
1-180 days  181-360 days 360 days
Current past due past due past due Total
ZEZRE+CR bl k-] al.i
31 December 2025 =+-H il 121808 181%360H #i#360H Rt
Expected loss rate BHERE 0% 0.6% 22% 70.6%
Gross carrying amount fRmEfE
- trade receivables (US$'000) —EWE R
(FE£5) 29,809 1414 1,254 479 32,956
Loss allowance (US$'000) BERA (TZT) 4 9 27 338 378
More than
1-180 days 181-360 360 days
Current past due  days past due past due Total
ZZIREFTCA el ikt al:i]
31 December 2024 =+-H HIER 1E1808  181E360H 23608 At
Expected loss rate BHERE 0% 1.0% 0% 100%
Gross carrying amount HRmEfE
- trade receivables (US$'000)  —TEIE 7R
(FEn) 31,125 2,476 - 452 34,053
Loss allowance (US$'000) BERE (TZT) - 25 - 452 477
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FINANCIAL RISK MANAGEMENT (continued)

3.1

Financial risk factors (continued)

(b)

(c)

Credit risk (continued)

(i) Impairment of financial assets (continued)
Trade receivables (continued)
As at 31 December 2025, the loss allowances
for trade receivables were US$378,000 (2024:
US$477,000). Management are of opinion
that that adequate provision for uncollectible
receivable has been made.

Impairment losses on trade receivables are
presented as net impairment losses within
operating profit. Subsequent recoveries of
amounts previously written off are credited
against the same line item.

Other receivables

The management considers that its credit risk
has not increased significantly since initial
recognition with reference to the counterparty
historical default rate and current financial
position. As at 31 December 2025, the
impairment provision of US$273,000 (2024:
US$273,000) is determined based on the
12-month expected credit losses.

Liquidity risk
Due to the capital intensive nature of the Group’s
business, the Group ensures that it maintains
sufficient cash and credit lines to meet its liquidity
requirements.

Management monitors rolling forecasts of the
Group’s liquidity reserve which comprises undrawn
borrowing facilities and cash and cash equivalents
on the basis of expected cash flows. The Group’s
policy is to regularly monitor current and expected
liquidity requirements and its compliance with
lending covenants, to ensure that it maintains
sufficient reserves of cash and adequate committed
lines of funding from major financial institutions
to meet its liquidity requirements in the short and
longer term.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

3 FINANCIAL RISK MANAGEMENT (continued) 3 MBEKRERE @
3.1 Financial risk factors (continued) 3.1 MBEBRER (&)
(c)  Liquidity risk (continued) (c) AEEBLER (#)
The table below analyses the Group’'s financial THREEZEGEEBESHNE
liabilities into relevant maturity groupings based HHB THERANERZ
on the remaining period at the balance sheet HaEn A HEEE AR E
date to the contractual maturity date. The T -RREPEEZEEE
amounts disclosed in the table are the contractual AEHNRERFAETRE

undiscounted cash flows.

Less than
1 year or Between Between Over
ondemand 1and2years 2and5 years 5 years Total
—FERFREK —FEME REELFE BBLF Eh
Us$'000 US$'000 US$'000 US$'000 US$'000
TER TR TERw T FTEx
At 31 December 2025 RZBZRE
+ZA=+-H
Trade payables FEfT B 5 8RT 17,178 - - - 17,178
Other payables and accruals ~ HEHIBRIEER 4,571 - - - 4,571
Amounts due to related parties JEFERIEALIE 758 - - - 758
Bank borrowings (Note) RITEE (M) 28,572 - - - 28,572
Lease liabilities (Note) HESE () 443 369 879 1,184 2,875
At 31 December 2024 RIZZME
+ZA=+-H
Trade payables FEfT B 5 8RR 11,254 - - - 11,254
Other payables and accruals ~ H#EMHIBRESER 8,230 - - - 8,230
Amounts due to related parties JE[FERIEALZE 643 - - - 643
Bank borrowings (Note) RITEE () 25,478 721 - - 26,199
Lease liabilities (Note) HEaE (f:) 596 590 1,282 1,598 4,066
Note: FEE -
The balances include interest payable on bank borrowings EREHEESEESISEME
and lease liabilities up to their respective maturities. TEREREEAEREREZFIS
3.2 Capital management 3.2 BXEE
The Group's objectives when managing capital are to rEEREEESCHEARELRE
safeguard the Group's ability to continue as a going BEfEEEBUFEREERE 2K
concern in order to provide returns for shareholders UARKRRFERO R R AEMTHE
and benefits for other stakeholders and to maintain an BRME URBERESBEZELRG
optimal capital structure to reduce the cost of capital. LU VDB AR 2 0
In order to maintain or adjust the capital structure, BTHFNAZRELGEE ~&EE
the Group may adjust the amount of dividends paid to ARERABERNTFREZRESEE
shareholders, return capital to shareholders, issue new ARRFEEN  FITHRGOIH
shares or sell assets to reduce debt. EEEMREER-
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FINANCIAL RISK MANAGEMENT (continued) 3 MBERKRERE G
3.2 Capital management (continued) 3.2 BEREE @
Consistent with others in the industry, the Group HEREMRABT—K AEEUE
monitors capital on the basis of the gearing ratio. This EEBRLEXABRERERER ZiE
ratio is calculated as total borrowings divided by owners’ EREEEEERRMTZAEE
equity as shown in the consolidated balance sheet. Total BRUEE AR E REBEE
borrowings include bank borrowings and lease liabilities. RITEERHAEASRE-
During 2025, the Group’s strategy, which was unchanged RIZZHE AEEZFERE T
from 2024, was to maintain a reasonable gearing ratio. STNEMRMEER R ThE
The gearing ratios at 31 December 2025 and 2024 were FEEBBLEEREGEKFE R
as follows: —ERER-ZE-_MNE+ZA
=t+—HZEESBLENT:
2025 2024
ZEZRE ZEINE
Us$’000 Us$'000
FET FEmT
Total borrowings BEREE 30,819 28,523
Owners’ equity (including B A#EE (B1EFA
non-controlling interest in equity) IR ) 307,067 302,416
Gearing ratio BEBMELE 10.0% 9.4%
The gearing ratio increased from 9.4% to 10.0% as a HEEHMER BEEBRBLEEHI4%
result of addition of borrowings. LEFAZE100%-0
3.3 Fair value estimation 3.3 ATEMGE

The carrying values less impairment provisions of trade
and other receivables, amounts due from related parties,
restricted deposits, short-term bank deposits, cash and
cash equivalents, trade and other payables and amounts
due to related parties are assumed to approximate their
fair values because of their short maturities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

CRITICAL ACCOUNTING ESTIMATES AND

JUDGEMENTS

The preparation of financial statements requires the use
of accounting estimates which, by definition, will seldom
equal the actual results. Management also needs to exercise
judgement in applying the Group’s accounting policies.

Estimates and judgements are continually evaluated. They are
based on historical experience and other factors, including
expectations of future events that may have a financial impact
on the entity and that are believed to be reasonable under the
circumstances.

(a)

(b)

Recoverable amount of property, plant and
equipment

Property, plant and equipment are tested for impairment
whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which
the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an
asset’s fair value less costs of disposal and value in
use. Property, plant and equipment that suffered an
impairment are reviewed for possible reversal of the
impairment at the end of each reporting period. These
calculations require the use of judgments and estimates.

Estimated expected credit loss allowance for
financial assets

The loss allowance for financial assets is based on
assumptions about risk of default and expected loss rates.
The Group uses judgement in making these assumptions
and selecting the inputs to the impairment calculation,
based on the Group's past history, existing market
conditions as well as forward looking estimates at the end
of each reporting period. Details of the key assumptions
and inputs used are disclosed in Note 3.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

(c)

Net realisable value of inventories

Inventories are stated at the lower of cost and net
realisable value. Net realisable value is the estimated
selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs
necessary to make the sale. The cost of inventories
is written down to net realisable value when there is
objective evidence that the cost of inventories may not be
recoverable. The amount written off to profit or loss is the
difference between the carrying value and net realisable
value of the inventories. In determining whether the cost
of inventories can be recovered, significant judgements
are required. In making this judgement, the Group
evaluates, among other factors, the duration and extent
and the means by which the amount will be recovered.
These estimates are based on the current market
condition and the historical experience of selling products
of a similar nature. It could change significantly as a
result of changes in customer preference and competitor
actions in response to market conditions.

SEGMENT INFORMATION

The chief operating decision-maker has been identified as
the Executive Directors collectively. The Executive Directors
review the Group’s policies and information for the purposes
of assessing performance and allocating resources. During the
year ended 31 December 2025, the Group has been operating
in one single business segment, i.e. the manufacturing and sale
of fermentation-based food additives, biochemical products
and cassava starch-based industrial products including modified
starch, glucose syrup, MSG, GA and others (2024: same).

(a)

4

EE

(c)

B et fEEt RAER ()

FEZAZERFE

FEUM A BT EITFEMNE R
BEAKR ATERFERNAEE
BBl 5t S BRI ST A 5 R A &
HEMBNGEFAMRTHE-BERAR
BRBBRTEFEMEETENRD
B FERERRMRAETERF
E-WHEERDZERAFERE
ERETEREFECER - NEER
EMAESWERAEFHEKRA
fif o O 1F % FI BB > A E B FET M
(Aha) Rk %58 2 # R &
BEKRFAEAR - ZF-HETHIR
BRITTERAREELEREE
mZAEEMEL - HE R EFRE
K555 3 Y F (A 18 3 i3 35 AR 50 T B R
TEITE MZEGEIEHRE
REH-

DEPEH
TEEERRECHERTRANT
E-HTEFERLEBZBRKRERU
FARRERDEER-BE_FT_LF
TZRA=+—HLEFE xEREE—R
B¥Bo5 BRERHELBERRAR
MBI CERRABERNIFEERS &
mEMRD HEREE KB BEERK
Hith (ZZZHE © 8R) ©

Revenue (a) W=
2025 2024
—EREF —EOE
Us$’000 Us$'000
F=7T FEmT
Sales of goods HEEW 374,740 380,184
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5 SEGMENT INFORMATION (continued)

(a)

Revenue (continued)

Revenue recognised in relation to contract liabilities

The Group receives payments from certain customers
in advance of the performance under the contracts.
The following table shows how much of the revenue

5

AEPEH (R)
(a) Uz ()
BEARIEERNZ W m

FERRBITENABRETER
ZFAMTR e FRBERN AR S AR
ERZREREEGNAaRZAH

recognised in the current reporting period relates to BE-
carried-forward contract liabilities.
2025 2024
ZThE ZZTTUE
uUsD’000 UsD'000
FE7T FxE7
Revenue recognised that was included EtAFEHEHNEEEFZ
in the contract liabilities balance at BT
the beginning of the year 5,561 4,579

During the year ended 31 December 2025, revenue of
approximately US$36,595,000 (2024: US$41,156,000) is
derived from a single external customer located in Japan.
The revenue is attributable to MSG and GA products.

All contracts are for periods of one year or less. As
permitted under HKFRS 15, the transaction price allocated
to these unsatisfied contracts is not disclosed.

The Group's revenue by geographical location, which is

HE_ZHF+"HA=+—HIt
FEE s W 436,595,000 7T (ZF
Z PO 41,156,000 70) JRE B4
ZE—HIEER - RIBURG K B K
BhARBER-

FAEGHNZEREA—FHUT-
RIEBBMBREEF15KHR
B UEBRENERTZERRTA

W2z ZE®K-

rEREMEBEUE (HE R MIEQ

determined by the geographical presence of customers, is BAE) BlozWlENT
as follows:
2025 2024
ZEZRE b=l 1t 5
Uss$’000 Us$'000
FE7T FEx
Vietnam [2q=) 154,321 165,956
The PRC HRE 74,602 56,145
Japan SN 63,413 69,604
The US E£H 33,800 29,539
ASEAN member countries REREER (FEiEHE)
(other than Vietnam) 26,049 31,538
Other regions Hiith & 22,555 27,402
374,740 380,184
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5 SEGMENT INFORMATION (continued) 5 SEEHG@E
(a) Revenue (continued) (a) Uazs (&)
Accounting policy of revenue recognition W HER 2 B AT IR
(i)  Sales of goods iy HEEW
Sales are recognised when control of the product HERERZER REBE
has been transferred, being when the product are (NERXME) kR
delivered, and there is no unfulfilled obligation BEFREMERZARETE
that could affect the customer’s acceptance of the ERRER -REREXARE
product. The risks of obsolescence and loss have KRNI AERERTEHFRE
been transferred to the customer upon delivery or HHEMBENRECSEENR
the Group has objective evidence that all criteria for RERERR-
acceptance have been satisfied.
Revenue from the sale of goods is based on the REHEERZWELER
price specified in the sales contracts. No element of HESNIEEZEBREL B
financing is deemed present as the sales are made REEDLREINIREIE
with a credit term from cash on delivery to 30-90 IORZEEHMRIEL (Haim
days, which is consistent with market practice. HBIER—) > MEETER
BRI EFEE
Receivable is recognised when the product is FEWRIBR R & M
delivered as this is the point in time when the FEABLEDTREAREFZ
consideration is unconditional, which only the FER EEFREBEER
passage of time is required before the payment is W ER 1 7R ©
due.
(i) Contract liabilities iy BHNEE
Contract liabilities primarily relate to the deposits or EHNEBEFERRRNLFE
payments received in advance for sales of goods not BzERHEEZRARKEZEER
yet delivered to customers. Revenue is recognised ARBERE - WEZRERRTF
when goods are delivered to customers. EERHERD
(b) Non-current assets, other than prepayments, and deferred (b) EUEB HBEMEEZFRE) 85
tax assets, by location, which is determined by the ZIERBEE CRFEIRIBERIEIL
country in which the asset is located, are as follows: MIEBEEMN WOT -
2025 2024
—ERE —E_MEF
Us$’000 Us$'000
T=E7 FE
Vietnam fiq=) 116,578 124,689
The PRC FE 7,983 8,105
Cambodia I 1 2
Total &t 124,562 132,796
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6 PROPERTY, PLANT AND EQUIPMENT 6 YE-HBERSE
Construction- Plant and Motor Office
in-progress Properties machinery vehicles  equipment Total
TEIR Mg ERRER RE HWAERE At
US$'000 US§'000 US$'000 US$'000 US$'000 US$'000
R R TR TER R TER
At 1 January 2024 RZE_ME-HA—-H
Cost AR 8,025 122,797 524,282 10,670 21,318 687,092
Accumulated depreciation REiE - (90,097) (425,489) (8,647) (19,673) (543,906)
Accumulated impairment RitRfE - (1,214) (3,757) - (22) (4,993)
Net book amount REFE 8,025 31,486 95,036 2,023 1,623 138,193
Year ended 31 December 2024 HE_B_NE
+ZB=+-BLEE
Opening net book amount FVREFE 8,025 31,486 95,036 2,023 1,623 138,193
Additions hE 3,784 28 1,660 499 659 6,630
Transfer BF (10,130) 1,588 8,495 - 47 -
Disposals (Note 30) HE (izE30) - - (60) (13) - (73)
Depreciation (Note 22) E (M3k22) - (3,460) (17,610) (490) (498) (22,058)
Written-off (Note 22) e (izE22) (96) - (49) (8) (1) (154)
Exchange differences ERER - (70) (26) €) ) (101)
Closing net book amount FREAFE 1,583 29,572 87,446 2,008 1,828 122,437
At 31 December 2024 KZIBZME+ZA=1+—H
Cost 22 1,583 122,212 528,808 10,293 21,809 684,705
Accumulated depreciation RiHNE - (91,426) (437,605) (8,285) (19,959) (557,275)
Accumulated impairment RitnfE - (1,214) (3,757) - (22) (4,993)
Net book amount FEPE 1,583 29,572 87,446 2,008 1,828 122,437
Year ended 31 December 2025 HE-Z-nE
+ZB=+—-BLEE
Opening net book amount FRERE 1,583 29,572 87,446 2,008 1,828 122,437
Additions HE 5,613 366 2,412 360 1,097 9,848
Transfer £ (4,162) 1,546 2,325 - 291 -
Disposals (Note 30) HE (f3830) - (65) (55) (16) (4) (140)
Depreciation (Note 22) IE (M3E22) - (3,280) (16,456) (465) (542) (20,743)
Written-off (Note 22) MisH (EE22) (790) - ) - ) (793)
Exchange differences ERES - 100 40 3 2 145
Closing net book amount FREDRE 2,44 28,239 75,710 1,890 2,671 110,754
At 31 December 2025 KZBZRF+ZA=+-H
Cost mA 2,244 124,041 519,587 10,290 22,879 679,041
Accumulated depreciation ZiE - (94,588) (440,120) (8,400) (20,186) (563,294)
Accumulated impairment KEAME - (1,214) (3,757) - (22) (4,993)
Net book amount REFE 2,244 28,239 75,710 1,890 2,671 110,754
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PROPERTY, PLANT AND EQUIPMENT (continued)

Property, plant and equipment, except for construction-
in-progress, is stated at historical cost less accumulated
depreciation and accumulated impairment losses. Historical
cost includes expenditure that is directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset’s carrying amount
or recognised as a separate asset, as appropriate, only when it
is probable that future economic benefits associated with the
item will flow to the Group and the cost of the item can be
measured reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are charged in
the consolidated income statement during the financial period
in which they are incurred.

Depreciation of property, plant and equipment is calculated
using the straight-line method to allocate their costs to their
residual values over their estimated useful lives, as follows:

— Properties 15-50 years
— Plant and machinery 10-20 years
— Motor vehicles 5-8 years
— Office equipment 5-8 years

The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at the end of each reporting period.

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater
than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing the
proceeds with the carrying amount and are recognised within
‘other gains — net’, in the consolidated income statement.

Construction-in-progress, comprising capital expenditure on
buildings and plant where the construction work has not been
completed, is carried at cost less accumulated impairment
losses. No depreciation is provided for construction-in-progress.

Depreciation expense of US$19,410,000 (2024: US$20,791,000)
has been charged in cost of sales, US$665,000 (2024:
US$662,000) in selling and distribution expenses and
US$668,000 (2024: US$605,000) in administrative expenses.

During the year, there is no capitalised borrowing costs in 2025
on qualifying assets.

As at 31 December 2025, there is no property, plant and
equipment pledged as collateral (2024: same).

150 Vedan International (Holdings) Limited Bk FHEIFR (ZEAR) BIRAF

6

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBHRRME

WE-BE Rl (&)

ME-BEKRRE (TRIRZRI 1917
FE SE R AR 2R 5T T EE e R AT IR E RS 1R 5
fR-BEEMASEERARKEERNEAE
Ho

ZERIEE AR RGBT RER
ABEBKRIBEEMAETRER  HE
BABEtAEERBENED BT
BHE WMER -EEMANNIREESLL
BeFMBEREMMEERFRENERELDN
AR SR R AR

ME - -BERRBONEDNBEREE
Htst R ERR AT EEERFE

BREESTE HAWT .

— W 15-504F
— BB Rtk 2s 10-204F
— "HE 5-84F
— WAERE 5-84F

BEZHNGEERIEREFHINER
SHRTFUBRAKRAR WEA) -

HEERBERMGSOATKERES
A MBEENREERLZBHBAERR
Wy [o17R &8 o

HEZEEDBEBERASMERKREE
fEELERMEETE > W5 A %R & Wizt RAIRESTD
ATE M — B8 -

TEIREBERTERBFREENER
St MU A R R EBEAR TR
TRAEIFE-

TEERI® 19,410,000 T (ZCE M4 ©
20,791,000%7T) ~ 665,000 7T (Z &
Z /% 1 662,0003 75) K2668,000% 7T (=
E Y4 605,000 7T) BRI A E
B $HE RO HEBE S URITEMS

FERNAEER_S_AFUERESERS
BEEEHACBEME-

RZZ-HAF+ZR=+—80 HBEY
E HmERRFHEERERERR (CEZO
F AR -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4= AR
WK 3 7

7

()

HA 35 ¥R 2R MY 5

RIGHT-OF-USE ASSETS AND LEASE LIABILITIES 7 ERAEEERHEEAE®RE
Amount recognised in the consolidated balance () MRECEEABERBEINEEHE
sheet
The consolidated balance sheet shows the following $é§)§ﬁfﬂ«§$¥§']u—lti5ﬁﬁﬁﬁ
amounts relating to leases: A58
2025 2024
—ECRE —EMF
Uss$’000 US$'000
FET FEx
Land use rights + s AR A 3,181 3,343
Building g 888 1,262
Equipment Eodic 8 9
Total right-of-use assets FREEERLE 4,077 4,614
Current lease liabilities ABHEAE 479 506
Non-current lease liabilities ERBEEARA 2,302 2,698
Total lease liabilities HEaEESE 2,781 3,204
Movement of right-of-use assets for the year: FRER#EENET .
2025 2024
ZEZRE ZETTME
Us$’000 US$'000
FE7T FEr
At 1 January w—EB—H 4,614 4,600
Additions FARE 23 618
Amortisation of right-of-use assets FREEESHE (WeE22)
(Note 22) (594) (581)
Exchange differences ERELR 34 (23)
At 31 December R+ZA=+—H 4,077 4,614

Note:

As at 31 December 2025, certain land use rights with a net book
value of US$1,499,000 (2024: nil) were pledged to secure certain
bank borrowings and general banking facilities granted to the

Group (Note 19).

MEEE -

WZIEZAFE+ZB=+—H &Fx
e A2 AREEE%1.499,000E 7T
(ZEZME &) > EAEERUER
zts%z%ﬁ&ﬁ{ﬁﬂ&&%zlsﬁz
—ARSRITRLE (MizE19) ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4 A
lng i =]

7

FAFS ¥R R MY 5E

RIGHT-OF-USE ASSETS AND LEASE LIABILITIES 7 EREEERBESEEE
(continued)
(ii) Amounts recognised in the consolidated income (i) REEEWREREDHEE
statement
The consolidated income statement shows the following FEWRERBIIUATHEBAERBRAN
amounts relating to leases: £E
2025 2024
ZECZRE ZEIMNE
Us$’000 Us$'000
FE7T FET
Amortisation charge of right-of-use FEREEENSINRE
assets (Note 22): e (MgsE22) ©
Land use rights TR 198 203
Buildings BF 396 378
594 581
Interest expense (included in MERMZ GTARBEZH)
finance cost) 98 88
Expense relating to short-term leases (248 HATREARIMNEX
(included in cost of goods sold and GtAEEERmMAK
administrative expenses) THHX) 206 190

(iii)

The total cash outflow for leases, including payment for
short-term leases, for the year ended 31 December 2025
was US$750,000 (2024: US$754,000).

The Group’s leasing activities and how these are
accounted for

The land use rights of the Group are located in the PRC
and Vietnam.

Xiamen Vedan Foods Co. Ltd (“Xiamen Vedan”) and
Shanghai Vedan Enterprise Co. Ltd (“Shanghai Vedan"),
subsidiaries established and operating in the PRC, have
each been granted rights to use two lands in the PRC by
the relevant authority for 50 years, which will expire in
2042 and 2060, respectively.
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(iii)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

7 RIGHT-OF-USE ASSETS AND LEASE LIABILITIES 7
(continued)

ERERERERAE (B

(i) FEENHEEHRAREBEE

(iii) The Group’s leasing activities and how these are

accounted for (continued)

Vedan (Vietnam) Enterprise Corporation Limited, a
subsidiary established and operating in Vietnam, has
obtained the right to use certain lands in Vietnam by the
relevant authority for 43 to 50 years, all of which will
expire in 2041.

Rental contract for buildings is made for a fixed period of
2 to 10 years.

Lease terms are negotiated on an individual basis and
contain a wide range of different terms and conditions.
The lease agreements do not impose any covenants other
than the security interest in the leased assets that are held
by the lessor.

Leases are recognised as a right-of-use asset and a
corresponding liability at the date at which the leased
asset is available for use by the Group.

Liabilities arising from a lease are initially measured on
a present value basis. Lease liabilities include the net
present value of the fixed payments.

Lease payments to be made under reasonably certain
extension options are also included in the measurement
of the liability.

The lease payments are discounted using the interest
rate implicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases in the
Group, the lessee’s incremental borrowing rate is used,
being the rate that the individual lessee would have to
pay to borrow the funds necessary to obtain an asset
of similar value to the right-of-use asset in a similar
economic environment with similar terms, security and
conditions.

ZH# (@)

A3 (R ROBRAE > —ER
BERIAKEENWEAR 28
R BB PIENIS E Bl RS T+ L 3By
R FHRA3ES0F > FRBRR
—Z—FFH-

BFNEEANTR2EI10ENE
EHAMR -

HADEENER LGS TES
BEETRAFER RGN - HE W
I 5 B AN AE R 2258 (M AR A PR
BIEEEREREZRIRIN -

HERBEEENHEIEEERE
HRRaEREEERBFARE.

HEELENEBBEYHRREFE-
HEaEaEEENREFRE

RIR S IE R E A EE SR
BT ABRFEZA-

HEMNRKBHEEMESHANET
MBI - mmAEEZAE (AR
HWEE—REBILEBER - BIERX
BAREBEEFE BMER AHEA
FEOEHERIZPIRE LR B
BRIFHEAESHEREEER
BELNEEMBESKNAZMNN

IES
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4 A
lng i =]

FAFS ¥R R MY 5E

7 RIGHT-OF-USE ASSETS AND LEASE LIABILITIES
(continued)

(iii) The Group’s leasing activities and how these are

accounted for (continued)
To determine the incremental borrowing rate, the Group:

o where possible, uses recent third-party financing
received by the individual lessee as a starting point,
adjusted to reflect changes in financing conditions
since third party financing was received

. uses a build-up approach that starts with a risk-free
interest rate adjusted for credit risk for leases held
by the Group, which does not have recent third
party financing, and

° makes adjustments specific to the lease, e.g. term,
country, currency and security.

Lease payments are allocated between principal and
finance cost. The finance cost is charged to profit or loss
over the lease period so as to produce a constant periodic
rate of interest on the remaining balance of the liability
for each period.

Right-of-use assets are measured at cost comprising the
following:

° the amount of the initial measurement of lease
liability; and

3 any lease payments made at or before the
commencement date.

Right-of-use assets are generally depreciated over the
shorter of the asset’s useful life and the lease term on a
straight-line basis.

Land use rights are stated at cost less accumulated
amortisation and accumulated impairment losses, if
any. Cost represents consideration paid for the rights to
use the land on which various plants and buildings are
situated for 43 to 50 years. Amortisation of land use
rights is calculated on a straight-line basis over the period
of leases.

Payments associated with short-term leases and all leases
of low-value assets are recognised on a straight-line basis
as an expense in profit or loss. Short-term leases are
leases with a lease term of 12 months or less. Low-value
assets comprise IT equipment and small items of office
furniture.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

8

INTANGIBLE ASSETS 8 ®WWEE
Computer
software
Goodwill licence Trademarks Total
EE
5k L L ast
US$'000 US$'000 Us$'000 Us$'000
TE=7 FERT FE7 T=n
At 1 January 2024 RZZE_ME—-B—H
Cost R 8,587 2,444 12,189 23,220
Accumulated amortisation Rty - (2,137) (12,189) (14,326)
Accumulated impairment REHE (7,367) - - (7,367)
Net book amount BREFE 1,220 307 - 1,527
Year ended 31 December 2024 BE-Z-NE
+ZBA=+—HLEE
Opening net book amount FREFE 1,220 307 - 1,527
Addition HE - 3 - 3
Amortisation (Note 22) 8 (i5E22) - (70) - (70)
Impairment loss (Note 21) AERE (5E21) (491) - - (491)
Exchange differences EREH 1 - - 1
Closing net book amount FREEFE 730 240 - 970
At 31 December 2024 RZE-ZME+ZA=+—H
Cost D% 8,588 2,447 12,189 23,224
Accumulated amortisation Reti#is - (2,207) (12,189) (14,396)
Accumulated impairment REHE (7,858) - - (7,858)
Net book amount FREFE 730 240 - 970
Year ended 31 December 2025 BE-_Z-InfE
+ZB=+—HLEE
Opening net book amount FNRERE 730 240 - 970
Addition RE - 15 - 15
Amortisation (Note 22) #a (MeE22) - (67) - (67)
Closing net book amount FRIREFE 730 188 - 918
At 31 December 2025 RZB_RAF+-B=+—H
Cost DN 8,588 2,462 12,189 23,239
Accumulated amortisation Rty - (2,274) (12,189) (14,463)
Accumulated impairment REAE (7,858) - - (7,858)
Net book amount FEPE 730 188 - 918

Amortisation charge has been charged in administrative

expenses.

BIEMX B AITHHAX
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBHRRME

8

INTANGIBLE ASSETS (continued) 8 EWREE @
Impairment tests for goodwill: B ERR
Goodwill is attributed to the Group’s CGUs according to BENRBEED I DK E A E R BRI
operating segment. RGN
Vietnam
MSG
related
business
R RIE
MERER
US$'000
FE7T
At 31 December 2025 RZZ2_HEF+B=+—H 730
At 31 December 2024 RZIZ2_mNF+ZB=+—H 730

Management determined the recoverable amount based on
the higher of value-in-use (“VIU") and the fair value less cost
of disposal (“FVLCD") calculations of the cash-generating unit
("CGU"). The recoverable amount of a CGU is determined
based on VIU calculations. These calculations use pre-tax
cash flow projections based on financial budgets prepared by
management and approved by the Board of Directors covering
a five years period. Cash flows beyond the five years period are
extrapolated using the estimated growth rates stated below
if applicable. The growth rates do not exceed the long-term
average growth rates for the MSG related business in which the
CGU operates.

For the goodwill of Vietnam MSG related business, based
on the impairment review performed by management, the
recoverable amount calculated based on the value-in-use
calculations exceeds its carrying value and no impairment is
considered necessary for the year ended 31 December 2025.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4 A
o7 1 =]

8

FAFS R R M5

INTANGIBLE ASSETS (continued)

Impairment tests for goodwill: (continued)

Accounting policy regarding intangible assets

(a)

(b)

(c)

Goodwill

Goodwill arises on the acquisition of subsidiaries
represents the excess of the consideration transferred, the
amount of any non-controlling interest in the acquiree
and the acquisition-date fair value of any previous
equity interest in the acquiree over the fair value of the
identified net assets acquired.

For the purpose of impairment testing, goodwill
acquired in a business combination is allocated to each
of the cash-generating units ("CGUs"”), or groups of
CGUs, expected to benefit from the synergies of the
combination. Each unit or group of units to which the
goodwill is allocated represents the lowest level within
the entity at which the goodwill is monitored for internal
management purposes. Goodwill is monitored at the
operating segment level.

Goodwill impairment reviews are undertaken annually
or more frequently if events or changes in circumstances
indicate a potential impairment. The carrying value of
goodwill is compared to the recoverable amount, which
is the higher of value in use and the fair value less costs
to sell. Any impairment is recognised immediately as an
expense and is not subsequently reversed.

Trademarks

Separately acquired trademarks, which have finite useful
lives, are carried at cost less accumulated amortisation
and impairment losses. Amortisation is calculated
using the straight-line method to allocate the cost of
trademarks and license over their estimated useful lives of
6 to 10 years.

Computer software license

Acquired computer software licenses are capitalised on
the basis of the costs incurred to acquire and bring to use
the specific software. These costs are amortised over their
estimated useful lives of 5 years.

BEEE (8)
EERENR (8

MR EREENG SR

(a)

(b)

(c)

B
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBHRRME

MEATE
TIBKRZFZRFE+ZA=+—HZ

9 SUBSIDIARIES 9

The following is a list of the principal subsidiaries at 31

December 2025:

TEWNBAREE

===

Proportion of

Proportion of
ordinary shares

Place of Particulars of ordinary shares held by
incorporation/ Principal activities and issued/paid up held by non-controlling
Name establishment place of operation share capital the Group interest
El32d 0 5
FEERAZ HEZ
278 SRR AIAY  EEBEBREENY BET/MERAHE  BERLG  BERKLA
Directly held:
=p:757 -
Winball Investment Limited The British Virgin Investment holding in Hong Kong 100 Ordinary shares of 100% -
Islands US$1 each
HBELHE AEBRELZR 100k BREE1ZTH
BER
Talent Top Investment Ltd. The British Virgin Investment holding in Hong Kong 100 Ordinary shares of 100% -
Islands US$1 each
HEBELHE AEBREZR 100 B REE1Z7TH
Efili
Indirectly hefd:
BEEE -
Burghley Enterprise Pte., Ltd. Singapore Investment holding in Singapore US$61,109,000 Ordinary 100% -
shares
MR ERIMRREER 61,109,000 7T & M
Ordino Investments Pte., Ltd. Singapore Investment holding in Singapore US$20,177,000 Ordinary 100% -
shares
MR ERIRREER 20,177,000 T & B M
Vedan (Vietnam) Enterprise Vietnam Manufacturing and sale of 171,574,967 Ordinary 99.9% 0.1%
Corporation Limited fermentation-based food additives shares of US$1 each
and biochemical products and
cassava starch-based industrial
products including MSG, GA,
modified starch, glucose syrup,
soda and acid in Vietnam and for
export
[ TEHERERHEEERRTM 171,574,967 S REE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

FtE 2R (48)
TIBRZFZRFE+ZA=+—HZ
TEWBAREE (8

9 SUBSIDIARIES (continued) 9

The following is a list of the principal subsidiaries at 31
December 2025: (continued)

Proportion of

Proportion of ordinary shares

Place of Particulars of ordinary shares held by
incorporation/ Principal activities and issued/paid up held by non-controlling
Name establishment place of operation share capital the Group interest
El2edd 4
FEERAZ HAEZ
218 AL/ RIS ETEEBEREEMY BRI/ BRREHE BRERLA ERERLA
Shanghai Vedan Enterprise Co. Ltd. The PRC Packaging and sale of MSG, starch, ~ US$9,800,000 Registered 100% -
seasoning, coffee beans and other capital
products in the PRC
LERBEEBRAF FE EREBRRHEEHE R BK 9,800,000 TEME S
AR M REMER
Xiamen Vedan Foods Co. Ltd. The PRC Packaging and sale of MSG, starch, ~ US$20,270,000 100% -
seasoning, coffee beans and other Registered capital
products in the PRC
EMFAERERAT FE EHEBEKRHEERS &Y BK  20,270,000% 3R E
BRE e REME R x
Xiamen Darong Import & Export Trade ~ The PRC Sale of starch and other products in ~ US$254,000 Registered 100% -
Co., Ltd. the PRC capital
EMABRELOERBERAR FE AREHE RN REMER 254,000& T BE R
Vedan International (Cambodia) Co., Cambodia Sale of fermentation-based food Riels 2,640,000,000 100% -
Ltd. additives and biochemical Registered capital
products and cassava starch-based
industrial products in Cambodia
and for export
REE RRFRUELRERAMEN & 2,640,000,0003% F
EERRABRNIXERHE EEN
&kE0O
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REMBHRRME

10

INVESTMENT IN A JOINT VENTURE

10

Movement of the investment in a joint venture is as follows:

R—ESEREZRE
R—HEEEREZREZEHUNT :

2025 2024

—ERE “ENE

Us$'000 Us$'000

T=7 FE7T

As at 1 January w—A—H 626 -

Capital injection AE - 694
Share of post-tax loss of a joint venture FEE—HEERERRE

E518 (111) (68)

As at 31 December w+ZA=+—H 515 626

Nature of the investment in a joint venture as at 31 December

RIEZHEF+ZA=+—H 'R—Ha

2025: EhEZREMENT !
% interest held
FEEHE%
As at 31 As at 31
Country of December December  Measurement
Name Incorporation Share capital 2025 2024  method
RIEZHEE RIZTME
+=A +=A
ey 3 AvAEES f% 7 =+—H =+—H HEFHE
VM Agrisolutions Co., Ltd. ~ Vietnam VND35,190,000 50 50  Equity
(equivalent to
US$1,500,000)
R 35,190,000 & (HHE ik

1,500,000 7T)

The joint venture is principally engaged in biostimulant products

trading.

VM Agrisolutions Co., Ltd. is a private company and there is no

quoted market price available for its shares.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

11

INVESTMENT IN AN ASSOCIATE 11

Movement of the investment in an associate is as follows:

R—EBEARZRE
R—HEBMERARDZREZEHUT :

2025 2024

—ERE —ENE

Us$’000 US$'000

F=7T FE7

As at 1 January w—B—H 4,149 5,013

Capital injection AE 5,006 -
Share of post-tax loss of an associate FEME—MEE QSRR E

k518 (600) (864)

As at 31 December ®w+ZBE=+—H 8,555 4,149

Nature of the investment in an associate as at 31 December
2025 and 2024:

RZZ_AFR-_ZT-_OFE+ZA
=t—B R—EBREARZRENEN
T

% interest held

HAEHEY%
As at 31 As at 31
Country of December December  Measurement
Name Incorporation Share capital 2025 2024  method
RIZEZHE RWZIZEZHWE
+=A +ZB
8 SER AR L B R B 2% =+—H =+—H HEFE
Dacin International The Cayman 41,827,559 shares 31.49% 30%  Equity
Holdings Limited Islands (2024: 26,627,559
shares) of US$1 each
EMBERZERAERAS HEHES 41,827,5598% ik
ZETME
26,627,5590%) 5%
EHE1ZETZ RGN

The associate is principally engaged in real estate development
in Vietnam.

Dacin International Holdings Limited is a private company and
there is no quoted market price available for its shares.

As at 31 December 2025, there is no capital commitment in
relation to the Group’s investment in the associate (2024: Nil).

ZBMEATNTIENHENERMER R
EMEARZERARABDSMUARE BE
BRAn It FE T 15 ¥R 1E -

RIZZFZAF+ZA=+—H > &x&@AR

BMEABZRETBEMERKE (ZF
T ) e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBHRRME

11 INVESTMENT IN AN ASSOCIATE (continued) 11 MR—REBEARZRE (@)
Reconciliation of summarised financial information B E R EHER
2025 2024
—ERE “ENE
us$’000 us$'000
FET FEr
Net assets as at 1 January R—A—BZEEFE 13,830 16,711
Allotment of new shares during the year REEFER 15,200 -
Loss for the year KEEEE (1,864) (2,881)
Net assets as at 31 December ®W+ZA=+—HBz2
BHERE 27,166 13,830
Interest in an associate REE AT 2R
(2025: 31.49%; 2024: 30%) (ZEZHE 131.49%;
ZETOE I 30%) 8,555 4,149
12 FINANCIAL INSTRUMENTS BY CATEGORY 12 ERENHSZERMTIA
2025 2024
Us$’000 Us$'000
FEx FET
Financial assets at amortised cost BBHER AT EZ
MBEEE
— Trade receivables — FEWE S R™M 32,578 33,576
— Other receivables — HthfEUFRIE 623 475
— Amounts due from related parties — BREREALRIE 348 319
— Short-term bank deposit — FHARITER 23,640 16,535
— Restricted deposits — ZRHIER 372 2,509
— Cash and cash equivalents - HERREEEY 47,025 47,473
Financial liabilities at amortised cost BRIBERASEZ
MEaE
— Trade payables — BB SRR 17,178 11,254
— Other payables and accruals — HMENRIER
fEstE A 4,447 8,230
— Amounts due to related parties — B BREALRIE 758 643
— Bank borrowings — IRITEE 28,038 25,319
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

13

INVENTORIES 13 #H
2025 2024
—ECZRE ZEIHF
Us$'000 Us$'000
F=7T FEx
Consumables JHAE S 10,175 5,621
Raw materials EREE S 58,323 61,366
Work in progress RS 4,197 4,928
Finished goods By 64,798 55,706
137,493 127,621
Less: provision for impairment of B FEERERE
inventories (219) (750)
137,274 126,871

Inventories are stated at the lower of cost and net realisable
value. Cost is determined using the weighted average method.
The cost of finished goods and work-in-progress comprises
raw materials, direct labour, other direct costs and related
production overheads (based on normal operating capacity).
It excludes borrowing costs. Net realisable value is the
estimated selling price in the ordinary course of business less
the estimated costs of completion and the estimated costs
necessary to make the sale. Consumables are included within
inventories and stated at cost, using the weighted average
method.

Notes:

(i) The cost of inventories of US$253,630,000 (2024:
US$254,591,000) has been charged in cost of sales.

(i) The reversal of impairment of inventories included in cost of sales
amounted to US$531,000 (2024: provision for US$57,000).

FEUMAETZRFEMENREE
ABR AR T EFH - R mA
ERMmMEAEERME BERAT Hith
ERmAMEMEEER UEBER
SH) CEXBEEERE - TEEREFE
BREEEBTAESNEERTHMGE
PLA RS E PR BBV A5t B A5t B o JHFEm
STAGFES  WAEAMNEFE AL R AT
fRo

() FE M 4253,630,000% T (ZZE -
£ 1254,591,000%7T) B 5t ASHE M A

(i) BENHEERFIZEFEREREES

531,000E 7w (ZEZM4F : = EFEE
# 257,000 7T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR e M B HRRMEE

14 TRADE AND OTHER RECEIVABLES

14 BUE ZIRM R H K RIE

2025 2024
“E-RE —EOE
Us$'000 us$'000
FEx FET
Trade receivables from third parties FEWE=FEZ KRN 32,956 34,053
Less: loss allowance A ESIERE (378) (477)
Trade receivables — net FEU E 5 ERT — R EE 32,578 33,576
Prepayments AT FIA 10,841 6,122
VAT recoverable AR EIIEER 6,682 1,323
Other receivables Hih g a 623 298
Amount due from a director EW— % EERIE - 49
Amount due from an associate FEW— M E A TRIE
(Note 34(d)) (M 5E34(d)) - 6
Loan to an associate BT —HEBEATZER
(Note (c) & 34(d)) (Pt 5E(c) Bz34(d)) - 122
18,146 7,920
Less: loss allowance B RE RS (279) (273)
17,867 7,647
50,445 41,223
Less: non-current portion A IEENERER
— Prepayments for plant and —-BER
equipment BRETELTIE (491) (536)
Current portion BN HA & 53 49,954 40,687

The credit terms of trade receivables range from cash on
delivery to 30-90 days. The Group may grant a longer credit
period to certain customers, subject to the satisfactory results
of credit assessment. The ageing of the trade receivables based
on invoice date is as follows:

EWEZRAZEEHENFEIGHE
30E90K AEFTBETELRHE
EEEH MASEREET Gz mER
R BEWESRAEEZAPZEREDN
T

2025 2024

—EC"RE T

Us$’000 Us$'000

FET FE7T

0-30 days 0E30Xk 30,448 32,918
31-90 days 31E90X 529 520
91-180 days 91E180% 247 163
181-365 days 181E365XK 1,254 -
Over 365 days 365 KM £ 478 452
32,956 34,053

164 vedan International (Holdings) Limited Bk FHEIFR (ZEAR) BIRAF



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

14 TRADE AND OTHER RECEIVABLES (continued)

The carrying amounts of the trade receivables, prepayment and
other receivables are denominated in the following currencies:

14 FEUE 5 IR R H th U R IA ()

FEUS B 52 AR 70 e HL At FE W R TE 2 AR TE B
BT EREE !

2025 2024
—ECRE “ETME
US$'000 Us$'000
FET FErx
Vietnam Dong e A 14,109 14,011
us$ E7T 26,144 21,894
Renminbi AR 10,152 5,117
Others Hith 40 201
50,445 41,223

(a) Classification as trade receivables (a) DEAERKREZIRMR

Trade receivables are amounts due from customers for
goods sold or services performed in the ordinary course
of business. They are generally due for settlement
within 30 days and therefore all classified as current.
Trade receivables are recognised initially at the amount
of consideration that is unconditional, unless they
contain significant financing components, when they
are recognised at fair value. The Group holds the trade
receivables with the objective of collecting the contractual
cash flows and therefore measures them subsequently at
amortised cost using the effective interest method. Details
about the Group’s impairment policies and the calculation
of the loss allowance are provided in note 3.1(b)(ii).

BB ZEMBEIEEEBIUE
EEmUMRENRFMEKER
BMIE-EIREZRMBENIOR
NEE AN ERRI K
WE ZERRERFERNEZEET
WA RIFHBSEAMER
D RABRATEER - FEERFH
EWEZEREERRENRER
B RALERECERABRMREZRE
HE A ERKE SRR -ARA
ERRERRMEREHENGER
EBEFIEE B MIEES. 1(b)ii) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBHRRME

14 TRADE AND OTHER RECEIVABLES (continued)

(b)

(c)

14 U E 5 ARk R H fth FE Uk R IR (48)

Impairment and risk exposure (b) EEKRMEKO
The maximum exposure to credit risk at 31 December ACE_NER_E_RAE+T_A
2024 and 2025 is the carrying amounts of trade and =+—HEBRZEAEERER L
other receivables mentioned above. The Group does not MEWE SRR EMERRIEZ
hold any collateral as security. IREME - AEE I B A E IR
ma (EHE R o
The Group applies the HKFRS 9 simplified approach to TEEERAESEMBREERNE
measuring expected credit losses which uses a lifetime KA A AT EHREESE &
expected loss allowance for all trade receivables. FrEEWE SRR B 2 BTEHE
EEE
The closing loss allowance for trade receivables as at 31 A _E_HEFF+_A=+—HZE
December 2025 reconciles to the opening loss allowance WEZIRFR Z FREIEREEEFEY
as follows: BEHEBEZHENT
2025 2024
—E"RE ZEINEF
Us$’000 Us$'000
FET FET
Opening loss allowance R—A—BZEH
as at 1 January BiaEHE 477 350
(Decrease)/increase in loss allowance R ERLGZEUFERP R
recognised in consolidated income Z BB E
statement during the year CreZ) 18 m (99) 127
Closing loss allowance R+ZA=+—Hz
as at 31 December FREBEEE 378 477
The provision for credit loss of receivables has been MEWRIBEESBEENEED
charged in administrative expenses in the consolidated HFAGERBRNITEAZF R
income statement. Amounts charged to the allowance BERNBHNSE—RNTEREE
account are generally written off when there is no Y [0] 8 2 3R & BRF i 84 o
expectation of recovering additional cash.
As at 31 December 2025, the impairment provision for A—E_AE+-_RA=+—H8'H
other receivables of US$279,000 (2024: US$273,000) fth FE W R 2 R B 279,000 7T
is determined based on the 12-month expected credit (ZZZPm4 1 273,000%&7T) J51R
losses. B12ERA 2 TBEAE FAIRAMEE ©
Loan to an associate () HBF—HEHMEATZER

As at 31 December 2024, the loan to an associate of
US$122,000 is unsecured, bears interest at 7.6% per
annum, denominated in US$ and repayable with 3 day-
notice or 3 years since the loan draw down date. As at
31 December 2025, the loan has been fully repaid by the
associate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R M B RRMEE

15 CASH AND CASH EQUIVALENTS, RESTRICTED

15 RERAEEEY  SBERTER

DEPOSITS AND SHORT-TERM BANK DEPOSITS BIRASRITERR
2025 2024
—ERE —ENE
UsS$'000 Us$'000
FET FE=x
Short-term bank deposits (note (a)) EREMRITER (@) 23,640 16,535
Restricted deposits (note (b)) fEHRIRTTIERR (M5E(b)) 372 2,509
Cash at bank and on hand RITRFBERE 47,025 47,473
71,037 66,517

As at 31 December 2025, cash at bank of US$46,896,000
(2024: US$47,382,000), restricted deposits of US$372,000
(2024: US$2,509,000) and bank deposits of US$23,640,000
(2024: US$16,535,000) were exposed to credit risk.

The remittance of the funds out of the PRC bank accounts
of US$1,929,000 (2024: US$10,842,000) and Vietnam bank
accounts of US$59,041,000 (2024: US$44,608,000) is subject
to exchange restrictions imposed by the PRC and Vietnamese
governments, respectively.

The Group’s cash and cash equivalents, restricted deposits, and
short-term bank deposits are denominated in the following

W_E_FE+_A=+—H 31T
IH$46,896,000FEx (T2 T IM4E ©
47,382,000%7t) ~ ZRHITFR372,000
Ex (ZEZMHE 2,509,000 7T) K&
$R1T17F 23,640,000 7T (ZF M4 :
16,535,0003% 70) EER (S & AR o

PEH A ESRITIRE 2B %1,929,000E 7T

(Z=| -4 :10,842,000% 70) KREWH
HMEIRITIRE 2B £59,041,000% 7T (Z
T [N4 © 44,608,000E 7T) B BB
] e i 7 BT B9 9 BE B I FE B ©

FERZREMFSEZEY  ZRHIER
RIGEAIRITERRUTERSE

currencies:
2025 2024
—EARE “ETME
UsS$'000 Us$'000
FE7T FE=
Vietnam Dong Mg 37,183 28,993
us$ E7T 29,561 24,411
Renminbi AR 1,930 10,842
Hong Kong dollar BT 79 105
New Taiwan dollar et 581 1,009
Others Hith 1,703 1,157
71,037 66,517
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBHRRME

15 CASH AND CASH EQUIVALENTS, RESTRICTED 15 RERFEEEY SHEMERITER
DEPOSITS AND SHORT-TERM BANK DEPOSITS B RASRITERR (18)
(continued)
Notes: Mk -
(@) The effective interest rate of short-term bank deposits was 5.58% (@) RHRTEINRBE-_Z_-_AF+=
for the year ended 31 December 2025 (2024: 5.39%). B=+—HBLEHFEZEREAER558%

(ZEZMMH4E 0 5.39%) ©

(b)  As at 31 December 2025, restricted deposits of US$372,000 (b) RIZZHE+ZA=+—H> KRR
(2024: US$2,509,000) were held at bank to secure certain loan BHAEHIEFH372,000E7T (ZE_-M
from banks in Vietnam (2024: as securities for banking facilities £ 12,509,000%E7T)  MIERNRBEREZE
granted to a subsidiary in Vietnam). The restricted deposits will FRITER (CEZNE  BERF—ME
mature in January 2026, and are denominated in US$ (2024: RHENEBABEREZRITRME) 2R
same). HERBR S RE—ARIM U=

EHE (ZFEZME AR
16 SHARE CAPITAL 16 #&

Authorised ordinary shares

EEEBK
Par value Number
uss$ of shares us$’000
E{EET K& FET
At 1 January 2024, A ZZNFE—B—HK
31 December 2024, “EZWE+ZA=+—8"
1 January 2025 and 2R -B—Hk
31 December 2025 _E_HE+”"A=+—H 0.01 10,000,000,000 100,000
Issued and fully paid ordinary shares
BETRHACEER
Par value Number
uss$ of shares us$’000
EEET RiZ&E FET
At 1 January 2024, AZENE—FA—HK
31 December 2024, “EWE+ZA=+—8"
1 January 2025 and “Z2hRF—-B—HEK
31 December 2025 “ZZRFE+ZA=+—H 0.01 1,522,742,000 15,228
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

17 RESERVES 17 (&6

Share  Exchange Merger ~ Statutory  Retained

Premium Reserve Reserve Reserve Earnings Total
(Note (a))  (Note (b))
RiVEE ERHGE SHEE EERE  FEEA Bt

(ffzE@)  (f¥5E(D))
US$'000 Us$'000 Us$'000 Us$'000 Us$'000 Us$'000
TER TR TR TER TR TR

At 1 January 2024 RIZEZME—-B—H 47,358 6,905 79,994 901 144,172 279,330
Comprehensive income Z2EKBA
Profit for the year AEEHF - - - - 16,046 16,046
Other comprehensive income  EtZ2EKA
Currency translation differences ERZH - (753) - - - (753)
Total comprehensive income  2EIKRALE - (753) - - 16,046 15,293
Total transactions with HBEBEAZERRE
owners

Reallocation of statutory reserve  EF D EZEHE - - - 72 (72) -
Dividends paid (Note 25) BRRE (fE25) - - - - (7,665) (7,665)
At 31 December 2024 RZE_mE

+ZB=+-H 47,358 6,152 79,994 973 152,481 286,958
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR e M B HRRMEE

17 RESERVES (continued) 17 & (&)
Share  Exchange Merger ~ Statutory  Retained
Premium Reserve Reserve Reserve Earnings Total
(Note (a))  (Note (b))
RiVEE ERMEE SHEE EERE  REEAN Ht
(Mz@) (D)
US$'000 US$'000 Us$'000 Us$'000 US$'000 US$'000
TER TER T TER TER T
At 1 January 2025 RZZE_8%—-A—H 47,358 6,152 79,994 973 152,481 286,958
Comprehensive income 2EKBA
Profit for the year REEHF - - - 17,056 17,056
Other comprehensive income  EtZ2EKA
Currency translation differences ERE4E - - - - 846
Total comprehensive income  2EIRALBE - - - 17,056 17,902
Total transactions with HBEFAZHERAE
owners
Reallocation of statutory reserve B B AE HE - - 170 (170) -
Dividends paid (Note 25) BRRE (ME25) - - - (13,246) (13,246)
At 31 December 2025 RIBZEE
+ZB=+—H 47,358 79,994 1,143 156,121 291,614
Notes: MsE :
(a) Merger reserve (a) BUHEE
The merger reserve of the Group represents the difference NERNSHEESRER -_SS -
between the nominal value of the share capital and share + B AR EE E AR E
premium of the subsidiaries acquired pursuant to the group WEAS MR AEERBGRERAN
reorganisation completed on 26 December 2002 and the nominal TR B EENE
value of the share capital of the Company issued in exchange ZHo
therefor.
(b)  Statutory reserve (b) EEEEME

The PRC companies are required to allocate 10% of the
companies’ net profits to the statutory reserve fund until such
fund reaches 50% of the companies’ registered capital. The
statutory reserve fund can be utilised, upon approval by the
relevant authorities, to offset accumulated losses or to increase
registered capital of the companies, provided that such fund is
maintained at a minimum of 25% of the companies’ registered
capital.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

18 TRADE PAYABLES, ACCRUALS AND OTHER 18 BIEZRM Bt BERAREMER
PAYABLES FRIE
2025 2024
—ERE —ENE
Us$’000 Us$’000
F=7T FET
Trade payables FE1S B Z BREX 17,178 11,254
Accruals FE 5+ & F 9,825 9,674
Payable of purchase of property, plant ENBEME BEK
and equipment and construction costs REURIRERARIE 852 369
Contract liabilities (Note (a)) R A& (f5E@Q)) 10,475 5,561
Other payables Hith A RIB 1,989 6,290
Total trade payables, accruals and other BB SR Bt &R
payables KEfhE(I FRIE4E 58 40,319 33,148
Trade payables are unsecured and are usually paid within 30 ENESERTARIEHR BEREIE
days of recognition. 30HAEZ T
At 31 December 2025, the ageing of trade payables based on RIZEZHEFE+ZA=+—H ENES
invoice date is as follows: IRIESEERR R T ¢
2025 2024
ZEZRE T UE
Us$'000 Us$’000
F=5T FERT
0-30 days 0E30Kk 15,243 9,795
31-90 days 31290K 1,757 1,459
Above 90 days 90K U E 178 -
17,178 11,254
The carrying amounts of the Group's trade payables, accruals NEBZEMNE SRR EtERREM
and other payables are denominated in the following EAREZ REER TS EE !
currencies:
2025 2024
ZERE ZEIMNE
Uss$’000 Us$’'000
FE7T FET
Vietnam Dong WA 22,556 14,114
us$ E 6,268 10,985
Renminbi AR 10,287 6,947
Others Hith 1,208 1,102
40,319 33,148
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR e M B HRRMEE

18 TRADE PAYABLES, ACCRUALS AND OTHER 18

PAYABLES (continued)

Notes:

(a) Contract liabilities

The contract liabilities primarily relate to the deposits or payments
received in advance for sales of goods not yet delivered to

FE{S 8 5 iRk FEGt B AR H AthFE (S
FRIH (49)
MyEE -

(a) &HNEfFE
BHNERFERARRATFERZEME
EzRREEHNTREBM - WENER

customers. Revenue is recognised when goods are delivered to T F &R R
customers.
19 BANK BORROWINGS 19 RITEE
2025 2024
Uss$’000 Us$'000
FET FEmT
Non-current FEBNHA
- Long-term bank borrowings — secured —RIBRITHEE
—HiER 664 1,992
Less: current portion of long-term bank o RHARITEEZ
borrowings BNEAER 7 (664) (1,328)
- 664
Current BN EA
— Short-term bank borrowings - secured —JRHRIRITIEE
—HiER 27,374 23,327
— Current portion of long-term bank —RIBRITHBEZ
borrowings - secured BNEAEE > — B IR R 664 1,328
28,038 24,655
Total bank borrowings IRITIEEHEE 28,038 25,319
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R M B RRMEE

19 BANK BORROWINGS (continued)

At 31 December 2025, the Group's bank borrowings were
repayable as follows:

19

IRTEE (48)

RIEZHEF+A=+—H x&EEZ
IRITEEBENLUUTEREE .

2025 2024

—ERE —E_MEF

US$’000 US$'000

FET FErx

Within 1 year —FRN 28,038 24,655
Between 1 and 2 years —FEEME - 664
28,038 25,319

The exposure of the Group’s borrowings to interest rate

RE|BEMR *EREGFREROMNERE

changes and the contractual repricing dates at the end of the BREHEMIEBRROT
reporting period are as follows:
2025 2024
—E_RE —EME
Uss$’000 US$'000
FET FE
Within 6 months 6ERA A 20,592 23,991
Between 7 and 12 months TE12188 7,446 664
Between 1 and 5 years 1ZE55F - 664
28,038 25,319
The effective interest rates per annum of the Group's RESHR *EBEEZEREFEN
borrowings at the end of the reporting period were as follows: T
2025 2024
—ECZRE ZEIHF
us$ ES 3.6% 5.8%
Renminbi AR Not applicable
2.4% TEFA
Vietnamese Dong HEE 3.1% 3.2%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBHRRME

19 BANK BORROWINGS (continued) 19 SRITBE (&)

The carrying amounts of the Group’s borrowings approximate
their fair values and are denominated in the following
currencies:

FEEGEZREEEZEAFEES I
BLFERE !

2025 2024

—ECRE “ECWE

Us$'000 Us$’000

FE=7x FET

uss =TT 6,924 1,992
Renminbi AR 7.446 -
Vietnamese Dong HmEE 13,668 23,327
28,038 25,319

The Group has the following undrawn borrowing facilities:

FEBAUTRIZABERE

2025 2024
—E_RE —EME
Us$’000 Us$'000
FE7T FE7T
Floating rate: FE
— Expiring within one year —R—FREIH 142,409 140,786
— Expiring beyond one year —R—F% I 29,836 31,308
Fixed rate: TE
— Expiring within one year —R—FE R 22,147 -
194,392 172,094

As at 31 December 2025, the Group has aggregate
bank facilities of approximately US$S$222,430,000 (2024:
US$197,413,000) for bank borrowings, trade finance and other
general banking facilities. Unutilised amount as at 31 December
2025 amounted to US$194,392,000 (2024: US$172,094,000),
among which, US$121,908,000 (2024: US$128,069,000) of the
unutilised bank facilities were secured by corporate guarantees
issued by the Company. These facilities, with an aggregate
amount of US$14,322,000 (2024: Nil), are secured by certain
right-of-use assets of the Group with an aggregate amount of
US$1,499,000 (2024: Nil) (Note 31).

The Group complied with the financial covenants of its bank
loans during both periods presented, see note 3.2 for details.
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14,322,000 7 (ZE W © ) » WL
SEBETERREEFRE &%
REEEHEEA1,499,000% 7T (ZF
“HmE &) (MEE31)

AEBRAE25MERHEETHEIRT
BRI B FRME3.2



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

20

DEFERRED INCOME TAX

Deferred income tax is calculated in full on temporary
differences under the liability method using the principal tax
rates prevailing in the countries in which the Group operates.

Deferred tax assets and liabilities are offset when there is
a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the
same taxation authority. Current tax assets and tax liabilities are
offset where the entity has a legally enforceable right to offset
and intends either to settle on a net basis, or to realise the
asset and settle the liability simultaneously. The offset amounts
are as follows:

20

IEIEFRISHE
BIEFBRDBRBEEZIUTEREE
FEBRREFNEIEREUMELRZE
BmEtHE -

EREAEANATEAORNPNEEEH
BEEHE BRERBE R RE—RNE
R AR SRIEIR AR ERAE RN
i EEBRZETRITRFITHE R E
RPREELENEAREREERGEE
BRE ARNBEEEERBESETRIE
SHo MRS T ¢

2025 2024

—E-RE “ECmE

US$'000 us$'o00

F=E7 F=

Deferred income tax liabilities IRILFREIRERE (1,048) (1,342)
Deferred income tax assets IRILFRISIEE 2,722 2,307
Deferred income tax asset IRIEFTSIREE 1,674 965

The movement in deferred income tax assets and liabilities
during the year, without taking into consideration the offsetting
of balances within the same tax jurisdiction, is as follows:

Deferred income tax liabilities

KEERLEFRSNEERBE Rt KRR
HAERBR B EEENER) NEHM
T

RIEFSRER

Accelerated tax depreciation

MR IEITE
2025 2024
—ECRE “ETME
UsS$'000 Us$'000
F=x FE=
At 1 January »—B—H (1,342) (2,803)
Credited to consolidated income statement st A4E & WEER 294 1,461
At 31 December B+-_HA=+—H (1,048) (1,342)
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20 DEFERRED INCOME TAX (continued) 20 RIEFRGH (@)
Deferred income tax assets EEFRSIREE
Other temporary
Deferred expenses differences Total
BERZ HthERER ksl
2025 2024 2025 2024 2025 2024
—ECRE —EINE —ECRE ZENE “ECRE ZZImE
US$'000 US$'000 US$'000 Us$'000 US$'000 Us$'000
TER R FER ST TER R
At 1 January ®—E—H 1,317 1177 990 1,476 2,307 2,653
Credited/(charged) to consolidated A/ (k) FEEER
profit or loss 102 140 313 (486) 415 (346)
At 31 December W+ZB=+-8H 1,419 1,317 1,303 990 2,722 2,307
Notes: Mok -
(i) According to the PRC Enterprise Income Tax Law, the profits (i) RIETECERESRLE AERETH

(i)

of PRC subsidiaries of the Group derived since 1 January 2008
will be subject to withholding tax at a rate of 10% upon the
distribution of such profits to foreign investors. Deferred income
tax liabilities of US$1,144,000 (2024: US$937,000) have not been
recognised in respect of temporary differences attributable to
accumulated profits of the Group’s PRC subsidiaries as the Group
controls the dividend policy of these PRC subsidiaries and it is
probable that these temporary differences will not reverse in the
foreseeable future. The unremitted earnings of PRC subsidiaries
are intended to be reinvested to expand PRC markets.

Deferred income tax assets are recognised for tax loss carry-
forwards to the extent that the realisation of the related tax
benefit through future taxable profits is probable. As at 31
December 2025, the Group did not recognise deferred tax assets
of US$890,000 (2024: US$471,000) in respect of tax losses of
approximately US$5,392,000 (2024: US$2,692,000) which can
be carried forward against future taxable income. The portion
of prior-year unrecognised tax losses subject to an expiry period,
amounting to US$315,000, was fully utilised during the year. The
remaining balance of unrecognised tax losses as at 31 December
2025 can be carried forward indefinitely.
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R M B RRMEE

21 OTHER GAINS - NET

21 EHfthrs—F 8

2025 2024

—ERE ZEIUE

Us$'000 Us$'000

F=7T FE7x

Net exchange gain BE 52 Uk 75 0% BE 503 1,152
Loss on disposal of property, HEME BER

plant and equipment BB 1R (101) (36)

Sales of scrap materials BE k85 & 345 374

Government grant B3 #85 B 78 15

Storage income BiREBA 230 89

Impairment of goodwill (Note 8) mEREE (MEE8) = (491)

Others Hith 494 382

1,549 1,485
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REMBHRRME

22 EXPENSES BY NATURE 22 BRUHESBEZAX
Expenses included in cost of sales, selling and distribution HE A HE K7 iHR X R AT B 2 PR
expenses and administrative expenses are analysed as follows: BiEZHEZSHOT
2025 2024
ZETRE =l 10 2
Us$'000 Us$'000
F=7T FEx
Changes in inventories and FEREAHELESE (H:E13)

consumables used (Note 13) 253,630 254,591
Amortisation of intangible assets mEEEH (M)

(Note 8) 67 70
Amortisation of right-of-use assets EREEEE (ist7)

(Note 7) 594 581
Auditor’s remuneration 1% 24 B &7 B
— Audit services —ZE R 254 254
— Non-audit services —IEZBR TS 209 151
Depreciation on property, plant and M- BERRBTE (o)

equipment (Note 6) 20,743 22,058
Written off of property, plant and Y- BB KRR EME (ko)

equipment (Note 6) 793 154
(Reversal of)/provision for impairment of ZF&EREZ (L) #E (MsE

inventories (Note 13) 13) (531) 57
Expense relating to short-term leases BIGHATEE AR (MW7)

(Note 7) 206 190
Employee benefit expenses (Note 27)  BE®BFFEX (izF27) 43,618 43,062
(Reversal of)/provision for loss allowance FEURE ZIRFNESEEE 2

of trade receivables (Note 14) (BE) BHE (MsE14) (99) 127
Technical support fee (Note 34(b)) g E (MizE34(b)) 2.319 2,199
Travelling expenses =B 1,417 1,531
Transportation expenses RiBRH® 6,633 7,876
Advertising expenses EER% 2,117 2,292
Repair and maintenance expenses BEMRERX 12,365 14,414
Other expenses HpEx 8,852 9,141
Total cost of sales, selling and HEMRA  HE RDHAZ

distribution expenses and RATEBASZ 4B %8

administrative expenses 353,187 358,748
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R M B RRMEE

23 FINANCE INCOME/(COSTS) - NET

23 MBWA S (ZH) —FH

2025 2024

—E_A%E —ETUE

us$000 Us$'000

FET FE=rx

Bank interest income HRTHEUWA 1,535 1,073

Interest income from an associate kE—REBEATRZMBEWA 9 8

Finance income B RS UL A 1,544 1,081

Interest expense on bank borrowings ~ fR{TEEF ERX (915) (1,449)
Interest expense on lease liabilities HEaEMNEMAZ (ME7)

(Note 7) (98) (88)

Finance costs B (1,013) (1,537)

Finance income/(costs) — net MBUBA S (ZH) —35 531 (456)

24 INCOME TAX EXPENSE

24 FRISMEAX

WA Z AT E AR R A
EEEEFRERRZBEITREFAH

Taxation on profits has been calculated on the estimated
assessable profit for the year at the rates of taxation prevailing
in the countries in which the Group operates.

REFEWRmRANGRZ SRS

The amount of income tax charged to the consolidated income

statement represents:

2025 2024

—E-E5fE —=—s

Us$'000 Us$'000

FE7T FE=x

Enterprise income tax ("EIT") PERER 6,238 6,518
Under provision of income

tax in previous years BEEEMSREBRRE 312 59

Total current tax BHERTR IE 48 58 6,550 6,577

Deferred income tax (Note 20) EIEFTSH (Mf5E20) (709) (1,115)

5,841 5,462

Annual Report 2025 &3 179



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBHRRME

24 FRISHFAX (@)
TEBGRERAEMNNPISRA RS
FRAAEETFENB AR BEKRINE
BIEmMtENERRRATE > 8

24 INCOME TAX EXPENSE (continued)

The income tax on the Group’s profit before income tax
differs from the theoretical amount that would arise using
the applicable tax rate for Vietnam Vedan, which is a major

subsidiary of the Group, as follows: T
2025 2024
ZECZRE —EmF
Us$’000 Us$'000
FET FET
Profit before income tax FRPRIS I ATEF] 22,922 21,533
Tax calculated at tax rate of 15% BI5% 2 MERHEZRIE
(2024: 15%) “ZTMME D 15%) 3,438 3,230
Tax effects of different tax rates TRMEZRBTE 870 721
Expenses not deductible for tax purposes ENCIE L5 1,129 1,377
Income not subject to tax BEZRHRUA (441) (327)
Tax effects of share of loss from an EE—RHEBE AR R
associate and a joint venture, net of tax —HaEtEREN
MBRE RRE 116 153
Utilisation of previously unrecognised BB RERN
tax losses RIEEE (79) (94)
Under provision in prior years BEEERERR 311 59
Unrecognised tax losses RIEDIR A8 497 343
Income tax expenses FriSiRRz 5,841 5,462

Pillar Two legislation was effective since 1 January 2024
in Vietnam, the jurisdiction in which one of the Group's
subsidiaries was incorporated. As the Group’s total revenue
is less than EUR 750 million for the year ended 31 December
2025 and all entities within the Group have an effective tax rate
that exceeds 15%, the Group has no related current or deferred
tax exposure under OECD Pillar Two model rules.

EIT is provided on the basis of the statutory profit for financial
reporting purposes, adjusted for income and expenses items
which are not assessable or deductible for income tax purposes.

(i) Vietnam
The applicable EIT rate for the Group’s principal
operations in Vietnam is 15%, which is an incentive tax
rate offered by the Vietnam Government and is stipulated
in the subsidiary's investment license. For non-principal
operation in Vietnam, the applicable EIT rate for the
Group is 20%.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4= AR
WK 3 7

24

25

HA 35 ¥R 2R MY 5

INCOME TAX EXPENSE (continued)

(ii) The PRC
The applicable EIT rate for the Group's operation in the
PRC is 25%.

(iii) Singapore/Hong Kong/Cambodia

No Singapore/Hong Kong/Cambodia profits tax has been
provided as the Group had no estimated assessable profit
arising in or derived from Singapore, Hong Kong and
Cambodia during the year.

Taiwan
The applicable EIT rate for the Group’s operations in
Taiwan is 20%.

(iv)

24 FRiSHRAX (B

(i) HE
AEBREPENERNBRLER
1?&3{:—%250/0

Wk EE S RER

BB 7 & [ A 6 A A UE AN
BB REFERNEES G
FEERIR R > R IE 96 2 1F H 37 00 3
BB RERAISRERE-

(iii)

am
A ETE A 0 E B0 C R
1B1E 520% -

(iv)

DIVIDENDS 25 KBS
A final dividend of 0.570 US cents per share amounting to BMBE_ZEZ-NMNE+ZBA=+—H
US$8,680,000 that relates to the year ended 31 December IEEFEEFRK0.570%1L1E&%48,680,000
2024 was declared on 25 March 2025 and was paid on 17 June EnNZAHAREERZZ-HAF=A
2025. “+HEABERKRRZZZHFARATE
=PI
For the year ended 31 December 2025, an interim dividend of BE_Z_AF+-A=+—HLF
0.300 US cents (2024: 0.273 US cents) per share amounting E > &8)R0.300% M (ZZ W& 0.273
to US$4,566,000 (2024: US$4,166,000) was declared and E1l) £% 54,566,000k (ZE M
paid in 2025. A final dividend in respect of the year ended 14,166,000 7w) 2HHREER =
31 December 2025 of 0.820 US cents per share, amounting TTHEEIRRIRT o iR FEE R R IEF
to a total dividend of US$12,490,000, is to be proposed for ARG LREUNEMENBEEZZS A F
approval at the forthcoming annual general meeting. These +ZA=+—HBHLEFENKEKREARS
consolidated financial statements do not reflect this dividend f%0.820F 1l > g S48 £ EH3£ 12,490,000
payable. ET o ZEFREMBMRL R IRZ N
=
2025 2024
—E-n& —EomE
uUss$’000 Us$'000
F=E=7T FEmT
Interim dividend paid of 0.300 US BIRRHRESKREER
cents (2024: 0.273 US cents) per 8;3221&})(_ —PE:
ordinary share 4,566 4,166
Proposed final dividend of 0.820 US BORKAR S EREER
cents (2024: 0.570 US cents) per 828;%)(_ —RE:
ordinary share 12,490 8,680
17,056 12,846
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REMBHRRME

26 EARNINGS PER SHARE 26 SkRET
(a) Basic (a) E=
Basic earnings per share is calculated by dividing the ERERBFEAQEEE AEWSG
profit attributable to owners of the Company by the wHARUFEABETEERME
weighted average number of ordinary shares in issue THHEE-

during the year.

2025 2024
ZEZRE ZETITmE
Profit attributable to owners NATEA NELRET
of the Company (US$000) (F2=7T) 17,056 16,046
Weighted average number of BEITEERAMETLSE
ordinary shares in issue (F#)
(thousands) 1,522,742 1,522,742
Basic earnings per share BRERBRN &EREN)
(US cents per share) 1.12 1.05
(b) Diluted (b) #%
Diluted earnings per share is same as basic earnings per BE_Z-HF+ZA=+—HIL:
share as there are no dilutive instruments for the year FE HRISEHITAR HEK
ended 31 December 2025 (2024: same). BERMEEREARMER (Z
THE R e
27 EMPLOYEE BENEFIT EXPENSES (INCLUDING 27 RERFMAX (BEEFHHM
DIRECTORS’ EMOLUMENTS)
2025 2024
ZEZRE “EMFE
US$’000 Us$’000
F=5T FE7T
Wages, basic salaries and allowances T&E R ROER 32,197 31,624
Bonus fe4l 5,097 5,031
Pension costs — defined contribution plans Bk E 7
—EREHERETE 4,139 4,097
Other employee benefits Hite 8 & 2,185 2,310
43,618 43,062
During the year ended 31 December 2025, no forfeited BE_Z_HF+__A=+—HLF
contributions were utilised by the Group to reduce its > 2~ & B B B B AR W B9 SR LUR D
contributions for the current year (2024: Nil). AEENHER (CESINE 8 o
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REMBRRME

28 RETIREMENT BENEFIT OBLIGATIONS 28 RBRABHEE

As stipulated by the labour laws in Vietnam, the Group
operates defined benefit pension plans for its employees in
Vietnam employed on or before 31 December 2008. The
provision is determined based on the employees’ years of
services as at 31 December 2008 and their average monthly

RBHEESHERAE *EEBENRZ
TZNE+ BT+ —HIUAEARAN
BrEERMUEEEMNEREHE -ZF
BREUEER-_TTNF+R=1—
BZRHFFHRRERE BBRINER

salary for the six-month period prior to the last service day. AR T A R1EH -

2025 2024
ZECZRE ZEIMNE
Uss$’000 Us$'000
FE7T FERT
As at 1 January w—B—H 1,474 1,484
Current service cost BVERAR 75 B =2 58 90
Payments N (125) (100)
As at 31 December R+ZBA=+—H 1,407 1,474

The principal actuarial assumptions used were as follows: FiEAMNEZERHERIZNOT
2025 2024
ZEZRE “EINEF
Discount rate IR 9% 9%
Salary growth rate FrEEXR 4.5% - 6.9% 45% - 6.9%
Expected years of service remaining TEHA T BRAR 75 F PR 11-12 years &F 11-13 years 4

Pursuant to the Law on Social Insurance in Vietnam effective
from 1 January 2009, the Group is required to contribute to
a state-sponsored employees’ social insurance scheme for its
employees in Vietnam. The Group has no further payment
obligations once the contributions have been paid. The
contributions are recognised as employee benefit expense when
they are due.

REH_ETNF-B—HEENZH
EHEREE AERAARHEUERES
MERXREEZEESLEREEEFHH
e R HME FEBBREAMGR
BE-HRN IS ARHEISESRT
fix o
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AR e M B HRRMEE

29 BENEFITS AND INTERESTS OF DIRECTORS 29 EFwEARER (FRATEM (B
(DISCLOSURES REQUIRED BY SECTION 383 OF 622%) $F383(% AR WEESH
THE HONG KONG COMPANIES ORDINANCE mEM) RE (55622GE) REEL
(CAP. 622), COMPANIES (DISCLOSURE OF HRAREZIKE)
INFORMATION ABOUT BENEFITS OF DIRECTORS)

REGULATION (CAP. 622G) AND HK LISTING
RULES)
(A) Directors’ and chief executive’s emoluments (A) EEESHRITHAEZME
The remuneration of every director and the chief BEERBRITBAE Z BT
executive is set out below: mE:
For the year ended 31 December 2025: BE-_ZE-HF+ZA=+—HL
R
Other emoluments
paid or receivable
in respect of
director's other
services in
connection with
the management
Employer's  of the affairs of
Allowances and contribution the Company
Salary Discretionary  benefits inkind ~ to a retirement  or its subsidiary
Fees (Note a) bonuses (Noteb)  benefit scheme undertakings Total
ERESH
ERAAT
EWBATEH
BER FRESENRE
i RRRENER RIFEFIE BEXfHEKZ
Name of Director 2] g (Hta) BB (Hiztb) e Hitil 2 EH
US$'000 US§'000 US$'000 US$'000 US$'000 USS'000 US$'000
FE7 RE T£7 T£7 FE7 T£7 F£7
Executive Director BiTES
Mr. Yang, Tou-Hsiung BRELE 1 343 562 17 - - 923
Mr. Yang, Cheng RELE - - - 16 - - 16
Mr. Yang, Kun-Hsiang (Note ) HMERES (Hizkc) - 382 545 17 - - 944
Mr. Yang, Chen-Wen BRXEE - 196 393 17 - - 606
Mr. Yang, Kun-Chou RENEE - 181 393 17 - - 591
Non-executive Director FHTES
Mr. Chou, Szu-Cheng BHELLE - - - 16 - - 16
Mr. Huang, Ching-Jung BREEE 1 - - 16 - - 17
Independent non-executive ~ BUFHTEE
Director
Mr. Chao, Pei-Hong BETEE 4 - - 16 - - 20
Mr. Chen, Joen-Ray RRHEL 2 - - 4 - - 6
Mr. Ko, Jim-Chen AEEEE 3 - - 16 - - 19
Mr. Huang Chung Fong HESESE 2 - - 16 - - 18
Ms. Lee Peir-Fen (Note d) FEFLL (M) 2 - - 16 - - 18
Total st 15 1,102 1,893 184 - - 3,194
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R M B RRMEE

29 BENEFITS AND INTERESTS OF DIRECTORS 29 ESEMRER (FBAEMGEM (B
(DISCLOSURES REQUIRED BY SECTION 383 OF 622%) $3831% A8 RBEEF
THE HONG KONG COMPANIES ORDINANCE mER) R (55622GE) RE#E L
(CAP. 622), COMPANIES (DISCLOSURE OF TRAREZIRE) (&)
INFORMATION ABOUT BENEFITS OF DIRECTORS)

REGULATION (CAP. 622G) AND HK LISTING
RULES) (continued)
(A) Directors’ and chief executive’s emoluments (A) EERSHRITHAEZME B)
(continued)
For the year ended 31 December 2024: BE_Z_MNFE+_-_A=+—HL
R
Other emoluments
paid or receivable
in respect of
director's other
services in
connection with
the management
Allowances Employer's  of the affairs of
and benefits contribution the Company
Salary Discretionary in kind to a retirement or its subsidiary
Fees (Note a) bonuses (Note b) benefit scheme undertakings Total
ERESH
532 VA
HRBARSHA
RAEBIE MR
FiE3 RUREMEN BIORGET SEINARKZ
Name of Director iz ik (i3ta) BT GED) BIFRfEfER Hitil At
US$'000 US$'000 Us$'000 US$'000 US$'000 US$'000 US$'000
FEn FEn TEn R FEr F¥5x FEx
Executive Director BiTES
Mr. Yang, Tou-Hsiung BRERE - 343 536 17 - - 896
Mr. Yang, Cheng RERE - - - 16 - - 16
Mr. Yang, Kun-Hsiang (Note ¢) ~ #53#%eE (H3kc) - 38 519 17 - - 918
Mr. Yang, Chen-Wen BRXEE - 218 375 17 - - 610
Mr. Yang, Kun-Chou Rk - 181 375 17 - - 573
Non-executive Director FRTES
Mr. Chou, Szu-Cheng BHELE - - - 16 - - 16
Mr. Huang, Ching-Jung BRERE - - - 16 - - 16
Independent non-executive ~ BUFHFTEE
Director
Mr. Chao, Pei-Hong HEREE 1 - - 16 - - 17
Mr. Chen, Joen-Ray RBHELE 1 - - 16 - - 17
Mr. Ko, Jim-Chen Jok3 bk 2 - - 16 - - 18
Mr. Huang Chung Fong RESEE 1 - - 16 - - 17
Ms. Lee Peir-Fen (Note d) FEFLT (M) - - - - - - -
Total s 5 1,124 1,805 180 - - 3114
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REMBHRRME

29 BENEFITS AND INTERESTS OF DIRECTORS 29 EEFEMNRER (FRAATRM (B
(DISCLOSURES REQUIRED BY SECTION 383 OF 622%F) F383{F AR (HEEEF
THE HONG KONG COMPANIES ORDINANCE H=ER) RH (F622GE) REAL
(CAP. 622), COMPANIES (DISCLOSURE OF HRAREZEE) (&)

INFORMATION ABOUT BENEFITS OF DIRECTORS)
REGULATION (CAP. 622G) AND HK LISTING
RULES) (continued)

(A) Directors’ and chief executive’s emoluments (A) EERSHRITHAEZME @)
(continued)

Aggregate other emoluments paid to or

Aggregate emoluments paid to or receivable by directors in respect of
receivable by directors in respect of their other services in connection with
their services as directors, whether of the management of the affairs of
the Company or its subsidiary undertakings the Company or its subsidiary undertakings Total Total
EEREREE RS EMESHERSATY
(FRAFAANZEMBARNZES) HItB AR EHARMEN
BERNRERZAME HitRHEEER ARE Rz At &2 st st
2025 2024 2025 2024 2025 2024
ZEZRE ZEIME ZECRE ZEIEE ZECRE ZEImE
Us$'000 Us$'000 US$'000 Us$'000 US$’000 US$'000
S FET ST FET S FET
199 185 2,995 2,929 3,194 3,114
Notes: P 5E
(a)  Salary paid to a director is generally an emolument paid (@) XZNF—REZFNH=BEBAM
or receivable in respect of that person’s other services in ZATIRHEEBEERATREMN
connection with the management of the affairs of the BATSEH BN EMREmE
Company or its subsidiary undertakings. 2 AT E AV EM <& o
(b)  Allowances and benefits in kind represent the directors’ by REUEREVEIIEESEHNGZEZE
meeting attendance allowance. Bfio
() Mr. Yang, Kun-Hsiang is also the CEO of the Company () tEBMERERELRAGITHELE
and therefore, no separate disclosure in respect of the o (A1 6 AR L 1T B AR K AY H AN
remuneration of the CEO has been made. ETORKE
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REMBRRME

29 EFRwEARED (FRATEG (B
6225) $383% A8 (KBEEEF
mER) RB (5622GE) REE L
HHRAURE ZIKE) (B)

29 BENEFITS AND INTERESTS OF DIRECTORS
(DISCLOSURES REQUIRED BY SECTION 383 OF
THE HONG KONG COMPANIES ORDINANCE
(CAP. 622), COMPANIES (DISCLOSURE OF
INFORMATION ABOUT BENEFITS OF DIRECTORS)
REGULATION (CAP. 622G) AND HK LISTING
RULES) (continued)

(B) Directors’ retirement benefits (B) EFERMAKEF
During the year ended 31 December 2025, no other BE_Z_HEF+"-A=+—HL
retirement benefits were paid to directors in respect of FE IEAESMHREEELRR
their services in connection with the management of the BIRENB AR N EHFTIRENR
affairs of the Company or its subsidiaries undertaking B AHEMBRARER (T ZWOEF
(2024: same). R °

(C) Directors’ termination benefits () EFEZHRIEEN
During the year ended 31 December 2025, no BE_Z_HFF+-A=+—H1
termination benefits were paid to directors (2024: same). FEE IEAEELZMALIEEN (2
T ME D AER) o

(D) Consideration provided to third parties for making (D) FRMHEZRRFMMAE=HIRMEHN

available directors’ services

During the year ended 31 December 2025, no
consideration was provided to third parties for making

available directors’ services (2024: same).

KE

HE_ZHAF+ZHA=+—HL
FE IEMERESREMEE
=HRERECEZEE MER) °

(E) Information about loans, quasi-loans and other (E) BEUER -SREESFEHNZE
dealings in favour of directors, controlled bodies ANEBERZESEENEMEERS
corporate by and connected entities with such ZmANEBR EERREMRKS
directors By &

Save as disclosed in Note 14, during the year ended 31 R 14FTIEE RN BEZE
December 2025, no loans, quasi-loans and other dealings —HAFE+ZA=+—BLEFE I
in favor of directors, controlled bodies corporate by and BUES RZREESFEHNEA
connected entities with directors (2024: same). ERrZEEENEREERAS
FAEENER EERKEMR
S (ZZZIME MR
(F) Directors’ material interests in transactions, (F) EERXRZ ZTHIAEHPHEK

arrangements or contracts

Save as disclosed in Note 34, no significant transactions,
arrangements and contracts in relation to the Group’s
business to which the Company was a party and in
which a director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the
year or at any time during the year (2024: same).

M
B EE3ARR IR B E SN RAEE R
o 25 4F B 9 E A B Y A /A Bt
TURAERLEENTAADE
EEBHM SRS AR NER
BARE EHRAY (CBIM
& 4ER) -
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29 BENEFITS AND INTERESTS OF DIRECTORS

(DISCLOSURES REQUIRED BY SECTION 383 OF
THE HONG KONG COMPANIES ORDINANCE

(CAP. 622), COMPANIES (DISCLOSURE OF

INFORMATION ABOUT BENEFITS OF DIRECTORS)
REGULATION (CAP. 622G) AND HK LISTING

RULES) (continued)
(G) Five highest paid individuals

The five individuals whose emoluments were the highest
in the Group for the year included four (2024: four)
executive directors; their emoluments are reflected in the
analysis presented above. The emoluments payable to the
remaining one (2024: one) individual during the year is as

29 EFwEARER (FRATEM (B
622%5) $£383(F AT (KBEEF
mE ) RH ($622GE) RER L
HRAUREZIKE) (B)

(G)

AmEEMEAL

FEBFFENELERNEAL
BENS (ZTE22ME  M@47) §iT
EF HEIM=ER EXZOR
PR RFERRBMFT—5 (2
TMF—R) ALZEBWT

follows:

2025 2024
—ECRE ZEINE
Us$’000 Us$’000
F%ET FET
Wages, basic salaries and allowances L& - JE# &2 201 206
Bonus fe4T 65 55
266 261

The emoluments of the remaining individual fell within BRNALTZEERUATEHR :

the following band:

Number of individuals

A
2025 2024
—ECHE —EITHE
HK$2,000,001 to HK$2,500,000 2,000,001 & TE
2,500,000 7T 1 1

188 Vedan International (Holdings) Limited Bk FHEIFR (ZEAR) BIRAF



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

30 NOTE TO THE CONSOLIDATED STATEMENT OF 30 FAaRERERME
CASH FLOWS
(a) Cash generated from operations (a) EBELEZRS®
2025 2024
ZEZRE ZEINE
Note Us$'000 Us$'000
M 5% FE7T FEr
Profit before income tax PRPT1S 8 Al E A 22,922 21,533
Adjustments for: MU TIEE R .
— Finance income — M BUWA 23 (1,544) (1,081)
- Finance costs — BN 23 1,013 1,537
— Share of post-tax loss of —E—EEE AR
an associate PRIR B A58 11 600 864
- Share of post-tax loss of —Eh—EEERE
a joint venture (B RE-oFi=! 10 111 68
— (Reversal of)/provision —EFEREZ
for impairment of (BE)
inventories 13 (531) 57
— Provision of impairment of ~ —FEZFHERB
goodwill 8 - 491
- Depreciation of property, —ME -BEXK
plant and equipment HREINE 6 20,743 22,058
— Write-off of property, —EBER
plant and equipment %t T B 6 793 154
— (Reversal of)/provision for —FEUNE 5 R
impairment loss of trade BEBEZ
receivables (BE) 14 (99) 127
— Amortisation of intangible —EREEHHE
assets 8 67 70
— Amortisation of right-of- —EREE E
use assets 7 594 581
— Loss on disposal of —HEYE -BEK
property, plant and HE 2518
equipment 21 101 36
44,770 46,495
Change in working capital EEETEH
(excluding the effects of (RETRBREEE
exchange differences on ZEREBRTE)
consolidation)
— Inventories —E& (9,872) 10,752
— Trade receivables, —FEUW B 5 R
prepayments and other FEAT R IE R
receivables H R I (9.345) 3,019
— Trade payables, accruals —ENE SRR
and other payables FEStE R &
H A& FRIA 6.593 (3,581)
- Net changes in balances —HEBMEATER
with related companies ZEEPRE 255 498
Cash generated from EBELEZRSE
operations 32,401 57,183
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30 NOTE TO THE CONSOLIDATED STATEMENT OF 30
CASH FLOWS (continued)

(a) Cash generated from operations (continued) (a)
In the consolidated statement of cash flows, proceeds
from sale of property, plant and equipment comprise:

FERERERWE (B

EBELEZRE (@
EREHRERERN HEME
P R E 2 PRIGRIARLE

(b)

2025 2024

ZEZRE ZETE

Us$’000 Us$'000

Fx=7T FE

Net book amount (Note 6) IREEE (I5E6) 140 73
Loss on disposal of property, HEME BER&RBZ

plant and equipment (Note 21) B8 (fysE21) (101) (36)
Proceeds from disposal of property, HEME BERXBZ

plant and equipment FRiSFRIE 39 37

Net asset reconciliation (b) BEFHEZHIE

This section sets out an analysis of net asset and the

TN BRI FEZBEERE

movements in net asset for each of the years presented. DR EEFEED
Net asset BEERE
2025 2024
ZEZRE TEIME
Us$°000 Us$’000
F=5T FERT
Cash and cash equivalents REeRREZEY 47,025 47,473
Bank borrowings — repayable within ~ fR{ITEE - —FREE
one year (28,038) (24,655)
Bank borrowings — repayable after IRITEE-NR—FREE
one year - (664)
Lease liabilities — current portion HEasE-BEES (479) (506)
Lease liabilities — non-current portion fAE&E—JEENEAZE S (2.302) (2,698)
Net asset BEFE 16,206 18,950
Cash and cash equivalents ReERREEEY 47,025 47,473
Gross debt BEF4RER (30,819) (28,523)
Net asset BETFEE 16,206 18,950
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30 NOTE TO THE CONSOLIDATED STATEMENT OF 30
CASH FLOWS (continued)

(b) Net debt reconciliation

FERERERWE (B

(b) REEFEZHIK

Liabilities from
financing activities

REMBEHZEE
Bank Bank Lease Lease
borrowings borrowings liabilities liabilities
due within due after - current - non-current
1 year 1 year portion portion
R—FRIE R-FEI8 HEaRE HEER
ZRITEE ZIRITEE —BIERERS —JEEPERER S
Us$'000 Uss$'000 US$'000 Us$'000
TER TER TER TEn
Net debt as at 1 January 2024 W®-E-@m&—F—H
AL b (41,662) (1,992) (319) (2,744)
Cash outflows REMH 18,159 - 564 -
Non-cash flow movements: FRERELE .
Foreign exchange adjustments  JME3BE 176 - 1 -
Interest expense on lease HEaGHEMY
liabilities - - (88) -
Other non-cash movement HikRE 28 (1,328) 1,328 (664) 46
Net debt as at 31 December RZE_mE
2024 and 1 January 2025 +-B=+-HBEk
—E”-nf¥—-HA—H
AL b (24,655) (664) (506) (2,698)
Cash (inflows)/outflows HE KA /5w (2,672) - 544 -
Non-cash flow movements: FREFELE .
Foreign exchange adjustments INERR (47) - - -
Interest expense on lease HEaENEHEY
liabilities - - (98) -
Other non-cash movement HiFERE 28 (664) 664 (419) 396
Net debt as at 31 December R_E-FE+-8
2025 =t+—-B2EBPE (28,038) - (479) (2,302)
31 PLEDGES OF ASSETS 31 EBEIRR

At the end of the reporting period, the Group has pledged
the following assets to secure certain borrowings and general
banking facilities granted to the Group:

RESHR FEFERUTEEER
NEREAEEZETERRETEEER
Z—HRIBITRE :

2025 2024

—ECRE ZEINE

Us$000 Us$’000

FET FET

Right-of-use assets EREEE 1,499 -
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32

33

34

COMMITMENTS 32 Kig
The Group’s capital expenditure contracted for at the end of REERKRESARETNEREEZE
the reporting period but not yet incurred is as follows: AZHWMTF .
2025 2024
—ERE “ENE
Us$'000 Us$'000
F=7T FE
Contracted but not provided for [ERIESEEES
Property, plant and equipment ME - BERSEE 193 431
CONTINGENT LIABILITIES 33 HARM
At 31 December 2025, the Company has given guarantees for A ZE_HF+-A=+—H ’_Z'S/&E
bank facilities of subsidiaries amounting to US$142,500,300 %ﬁﬁ}%63%5&142,503,300%?_(;?
(2024: US$152,800,000), of which US$121,908,000 (2024: — P4 152,800,000 70) Z SRATRAH R
US$128,069,000) has not been utilised. IR - HLFR121,908,0005% 7T (ZF M
£ 1 128,069,0003 7T) W ARENH ©
34 HREALXS

RELATED PARTY TRANSACTIONS

The ultimate controlling party of the Group is the Yang Family,
whose members are Messrs. Yang, Tou-Hsiung, Yang, Cheng,
Yang, Yung-Huang, Yang, Kun-Hsiang, Yang, Kun-Chou, Yang,
Yung-Jen, Yang, Chen-Wen, Yang, Wen-Hu, Yang, Tung, Ms.
Yang, Wen-Yin, Ms. Yang, Shu-Hui and Ms. Yang, Shu-Mei.

(@) The table below summarises the related parties and
nature of their relationship with the Group as at 31

December 2025:

Related party

rEBREKERSTABERRE AREE
BGEESLE - BEXE HKIERE
HBEESE BN EE  BRERE
BRXEE - BXBEE - BRITEH
XS HRERL T RGRIEL L

(@) TEEANR-_ZET_AE+A
=t+—HZEMEALTRERASE
EIMRARME

Relationship with the Group

BREAL BAEREZ R
Vedan Enterprise Corporation (“Taiwan Vedan") A substantial shareholder of the Company
R EERBERRE (TEEKM) KRABNEERE

Vedan Biotechnology Corporation (“Vedan Bio")
RAEMRERABERAS (RAEMRE)
Dacin International Holdings Ltd.
EMERERERAT

VM AgriSolutions Co., Ltd.

Capron Group Limited

A company commonly controlled by the Yang Family
—EHRGRREREZESZ AR

An associate of the Group

AEENHEAT

A joint venture of the Group

TEED

A company commonly controlled by the Yang Family

BELRE

—EHRERREXREZEFZAE
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34 RELATED PARTY TRANSACTIONS (continued)

(b)

(c)

34 HRAEALTRS (@)

Significant related party transactions, which were carried (b) TEAEEHEXEFEEPETHNE

out in the normal course of the Group’s business, are as AEREEALTRZNOTF :

follows:

2025 2024
ZEZRE ZEIUF
Note Us$’000 Us$'000
B 5 FET FEx
Sale of goods to Taiwan Vedan AaSKAEESR (i) 2,455 3,561
Sale of goods to Vedan Bio A EY R Y E
=0 (i) 2,032 601
Sale of goods to VM AgriSolutions  [AVM AgriSolutions
Co., Ltd. Co., LtdSHEEM (i) 470 -
Technical support fee paid to Al & K AR
Taiwan Vedan TEE (ii) 2,319 2,199

Notes: P EE -

(i) In the opinion of the directors of the Company, sales to (i) EABESERS REBEAEBER
the related parties were conducted in the normal course of BAEMEATIEHZHETLER
business in accordance with the underlying terms. BEBBREPET

(i) In the opinion of the directors of the Company, the iy ARBEZDAH ZEXHFEH
transactions were carried out in the normal course of BEBBREPET LHREME
business and the fees are charged in accordance with the Ao R B R R U B ©
terms of underlying agreements.

Key management compensation () FEEEAEME

The compensation paid or payable to key management,
including all executive directors and senior management,
for employee services is shown below.

REERFOAHABNETEEEA
E (BEFMAATESEASRER
&) Z st -

2025 2024
US$'000 Us$’000
Fx=7T FE=7
Salaries and other short-term e REMFEHHESET
employee benefits 4,211 4,178
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34 RELATED PARTY TRANSACTIONS (continued)

(d)

34 HRAEATRS (@)

Year-end balances with the related parties (d) BFEEEALZERER
As at 31 December 2025, the Group had the following A_E_RE+_B=+—H" &K
significant balances with the related parties: EEEBEMEATZETELRN
T
2025 2024
—ERE “EINEF
Note Us$’000 Us$'000
B 5 FET FET
Current: BUER :
Amount due from Taiwan FEUL & IR FF R I8
Vedan (i) 278 269
Amount due from Vedan Bio FE WLk £ £ M R
EQE] (i) 11 50
Amount due from VM FEULVM AgriSolutions
Agrisolutions Co., Ltd. Co., Ltd.#k18 (i) 59 -
Amount due to Taiwan Vedan FE & E K RIA (i) (744) (631)
Loan to an associate AT —HEBEARZ
=N (i) - 122
Amount due from an associate FEW—REE AT
=18 (iii) - 6
Amount due to Capron Group P& {5 Capron Group
Limited Limitedx 18 (iv) (14) (12)
Notes: 5T

(i)

(iii)

(iv)

All balances with Taiwan Vedan, Vedan Bio and VM
Agrisolutions Co., Ltd. are unsecured, interest-free and
have no fixed terms of payment.

As at 31 December 2024, the loan to an associate of
US$122,000 is unsecured, bears interest at 7.6% per
annum, denominated in US$ and repayable with 3 day-
notice or 3 years since the loan draw down date. As at
31 December 2025, the loan has been fully repaid by the
associate.

The balance represents interest receivable from an
associate.

The balance with Capron Group Limited is unsecured,
interest-free, denominated in US$ and repayable within
one year.
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(i)

(iii)

(iv)

HAEKA EKAEMRVM
AgriSolutions Co., Ltd. ZFiBE &
BEAERR REREETE
FRHA 0

RZZEZEZNE+ZB=+—
B 4T HBEEARAZEMR
122,000 oA ®IKH - FF)
7 6%tE MUETEHE A
REMRRBRBEEIXBAAARE3
FREE - R-_ZE-AF+_-A
=+—H ZEEHEHBHER
BEHEE-

#ACapron Group Limited 2 #5857
EIRE R B UETFHELER
—FREE-
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35

BALANCE SHEET AND RESERVE MOVEMENT OF

THE COMPANY

Balance sheet of the Company

TRAFNEERAERKRFEGED

ERREERRR

As at 31 December

®+ZA=+—8H
2025 2024
ZEZRE “ETHE
Note Us$‘000 Us$’000
B 5 FEm FE
ASSETS BE
Non-current assets EREBEE
Investments in subsidiaries RHBARZEE 166,030 166,030
Investment in an associate R—EBERTZ
BE 8,555 4,149
Loan to a subsidiary B —HEBAEZ
=N 853 710
Total non-current assets ERBEELE 175,438 170,889
Current assets REEE
Amounts due from subsidiaries FE W B J&E A El RN 1B 52,566 55,015
Amount due from a related party BB REANLTRIE 1 8
Amount due from an associate FEW — R B E AR
IE - 6
Loan to an associate BY—EBERTZ
=& - 122
Loan to a subsidiary BT —HRBARZ
=N 229 153
Prepayments and other receivables FE AT TR IE R E A FE IR
RIE 213 456
Cash and cash equivalents RERREEEY 9,501 4,287
Total current assets MEMEEEE 62,510 60,047
Total assets BEEHRE 237,948 230,936
EQUITY =
Equity attributable to owners of EN/NETEZ= DN
the Company FE(L S
Share capital B2 15,228 15,228
Reserves & (Note(a))
(i 5E(a)) 218,579 211,706
Total equity VSRR 233,807 226,934
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35 BALANCE SHEET AND RESERVE MOVEMENT OF
THE COMPANY (continued)

Balance sheet of the Company (continued)

35 FAREEABRRRHEEEZE (B
ERAREEAG/E (@)

As at 31 December

®+=ZA=+—H
2025 2024
“EZhHEFE “EMFE
Us$000 uUs$'000
FE=rx FE7T
LIABILITIES @&
Current liabilities wEaE
Accruals and other payables FEEt E A R RS
RIE 3,394 3,366
Current income tax liabilities BPHAFT IS & & 3 5
Amount due to a related party FESBRIEANLRIE 744 631
Total current liabilities BB ERRE 4,141 4,002
Total equity and liabilities R KkaEe%E 237,948 230,936

The balance sheet of the Company was approved by the Board
of Directors on 24 March 2026 and were signed on its behalf.

AATEEEBREEEEER D
SAEZACHmABHILETHAL
REEE-

Yang, Tou-Hsiung Yang, Kun-Hsiang
1 BRI ok

Director Director

EE EE
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35 BALANCE SHEET AND RESERVE MOVEMENT OF 35 FATIEEEERREEHEEE (B
THE COMPANY (continued)

Balance sheet of the Company (continued) TATEERRR (B
Note (a) Reserve movement of the Company Mizk(a) R A B EEE)
Share Exchange Retained
premium reserve earnings Total
Bz E E S (5 REEA 4EE
Us$'000 Us$’000 Us$'000 Us$'000
FE53 TEx FE FE5x
At 1 January 2024 RZEZME—H—H 194,098 51 14,038 208,187
Comprehensive income 2EBA
Profit for the year REEEF - - 11,163 11,163
Other comprehensive income Hfth2EKA
Currency translation difference  FEERZEZE - 21 - 21
Total comprehensive income  Z2EUTALEZE - 21 11,163 11,184
Dividends paid BIKRE - - (7,665) (7,665)
At 31 December 2024 RIZEZME
+ZA=+—H 194,098 72 17,536 211,706
At 1 January 2025 A —E_RE—H—H 194,098 72 17,536 211,706
Comprehensive income EEKA
Profit for the year NEERF - - 20,149 20,149
Other comprehensive income HfthZ2EUKA
Currency translation difference  FERZZE - (30) - (30)
Total comprehensive income 2 EUIALEEE - (30) 20,149 20,119
Dividends paid BffRE - - (13,246) (13,246)
At 31 December 2025 RIZEZRE
+ZBA=+—H 194,098 42 24,439 218,579
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36 SUMMARY OF OTHER POTENTIALLY MATERIAL
ACCOUNTING POLICIES

This note provides a list of other accounting policies adopted
in the preparation of these consolidated financial statements.
These policies have been consistently applied to all the years
presented, unless otherwise stated. The financial statements are
for the Group.

36.1 Principles of consolidation and equity accounting
36.1.1 Business combinations
The acquisition method of accounting is used to
account for all business combinations, regardless
of whether equity instruments or other assets are
acquired. The consideration transferred for the
acquisition of a subsidiary comprises the:

. fair values of the assets transferred;

. liabilities incurred to the former owners of the
acquired business;

o equity interests issued by the Group;

J fair value of any asset or liability resulting
from a contingent consideration arrangement;
and

o fair value of any pre-existing equity interest in
the subsidiary.

Identifiable assets acquired and liabilities and
contingent liabilities assumed in a business
combination are, with limited exceptions, measured
initially at their fair values at the acquisition
date. The Group recognises any non-controlling
interest in the acquired entity on an acquisition-by-
acquisition basis either at fair value or at the non-
controlling interest’s proportionate share of the
acquired entity’s net identifiable assets.

Acquisition-related costs are expensed as incurred.

198 Vedan International (Holdings) Limited Bk FHEIFR (ZEAR) BIRAF

36 HithBEXFHEREE

KT IR RZFHEEGMBREFR
BREMEA KR -RBHFIRN ILE
HRCERERRAAZHRFE - MHBR
KRBT EEMRR

36.1 AfRAIMEREE
36.1.1 EFEEH
NEERBKRBEEEAR
BEBAHAR MRS
BAETEAREMEE - sh Ui
—HBEMBRABRMEBHNARE
B

e FIBEEENATE;

o WWEBEBAIEAAR
EENEE;

o AFEEBHITRE,

. RARBRBELHE
AEERAENAT
;R

o MBRARMEMEAMEFE
RENATE.

MREH S GRS FT U IE B AT 3
AEERFMAENEERS
REE DS REBEARNA
FEFE - 1D BBIIME SRR
b o S EARIBRAE B W B E 2
BATESFEREEE
WU EAS AT s B B E FE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

36 SUMMARY OF OTHER POTENTIALLY MATERIAL 36 HthWBSEATHHERHME (B
ACCOUNTING POLICIES (continued)

36.1 Principles of consolidation and equity accounting
(continued)
36.1.1 Business combinations (continued) 36.1.1 EHEEH (&)

36.1 AHRAMER S5 (B

The excess of the:
° consideration transferred;

o amount of any non-controlling interest in the
acquired entity; and

o acquisition-date fair value of any previous
equity interest in the acquired entity over
the fair value of the net identifiable assets
acquired is recorded as goodwill. If those
amounts are less than the fair value of the net
identifiable assets of the business acquired,
the difference is recognised directly in profit
or loss as a bargain purchase.

Where settlement of any part of cash consideration
is deferred, the amounts payable in the future are
discounted to their present value as at the date
of exchange. The discount rate used is the entity's
incremental borrowing rate, being the rate at which
a similar borrowing could be obtained from an
independent financier under comparable terms and
conditions. Contingent consideration is classified
either as equity or a financial liability. Amounts
classified as a financial liability are subsequently
remeasured to fair value with changes in fair value
recognised in profit or loss.

BHTIEIE !

o FREEMAE;

o REWHERNEMIE
EREDDE &

e BEFMEREBEERN
fE R BR #E 5 U 8 B #R B9
AT B PR U BT
MEEFERFEZE
DUEDHEEAR- &
ETHENRBBES
WRHEAEERFENR
TE AEMERFE
BIREEAREAEE
fBE -

WEMSDREAEELES
B HEENSHEMRERR
BHNRE -FAAMREREZ
ERNIEEEMNAR BIRE
B B9 15 R R M £ T {98 1L
BERRMHERBEGRD
AR -FARARNELER RSN
THEE DEATHEED
THEBERENAEEATE
MmAFEEHANIBENFE

Sl
ot ©
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36 SUMMARY OF OTHER POTENTIALLY MATERIAL 36 HthBEFAZTHHERHE (&)
ACCOUNTING POLICIES (continued)

36.1 Principles of consolidation and equity accounting

(continued)
36.1.2 Subsidiaries 36.1.2 B L E

36.1 AHRAMERFE (B

Subsidiaries are all entities (including structured
entities) over which the Group has control. The
Group controls an entity where the Group is
exposed to, or has rights to, variable returns from
its involvement with the entity and has the ability
to affect those returns through its power to direct
the activities of the entity. Subsidiaries are fully
consolidated from the date on which control is
transferred to the group. They are deconsolidated
from the date that control ceases.

The acquisition method of accounting is used to
account for business combinations by the Group.

Inter-company transactions, balances and unrealized
gains on transactions between group companies
are eliminated. Unrealized losses are also eliminated
unless the transaction provides evidence of an
impairment of the transferred asset. Accounting
policies of subsidiaries have been changed where
necessary to ensure consistency with the policies
adopted by the Group.

Non-controlling interests in the results and
equity of subsidiaries are shown separately in the
consolidated statement of profit or loss, statement
of comprehensive income, statement of changes in
equity and balance sheet respectively.
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36 SUMMARY OF OTHER POTENTIALLY MATERIAL
ACCOUNTING POLICIES (continued)

36.1 Principles of consolidation and equity accounting

(continued)
36.1.3 Associates

Associates are all entities over which the Group
has significant influence but not control or joint
control. This is generally the case where the Group
holds between 20% and 50% of the voting rights.
Investments in associates are accounted for using
the equity method of accounting, after initially
being recognised at cost.

36.1.4 Joint Ventures

Investments in joint arrangements are classified
as either joint operations or joint ventures. The
classification depends on the contractual rights and
obligations of each investor, rather than the legal
structure of the joint arrangement. The Group has
assessed the nature of its joint arrangements and
determined them to be joint ventures. Interests in
joint ventures are accounted for using the equity
method, after initially being recognised at cost in
the consolidated statement of financial position.

36.1.5 Equity method

Under the equity method of accounting, the
investments are initially recognised at cost and
adjusted thereafter to recognise the Group’s share
of the post-acquisition profits or losses of the
investee in profit or loss, and the Group's share
of movements in other comprehensive income
of the investee in other comprehensive income.
Dividends received or receivable from associate and
joint venture are recognised as a reduction in the
carrying amount of the investment.

36 HithBEXEHHREE (B

36.1 AHRAMER S5 (B

36.1. 3B E AR E
MEATIEFMEAEBHE
BEEAFENEEZEHER
HAEZEHEEE-BEE
EEEE20%ES50% KR ER
Bre I _EAE R - R %
A% RBEQTZE
BEUESE G AARe

36.1.45E 1%
REERHZRENEAH
ARERGERE - ZDED
MAREBUREEZ N
FERMER MEGERHZ
FERE -AERBFEES
ETHZHE UEERES
BELE -EVERIEEME
RRRPIRRAERE RS
B LR EAR

36.1.5#m%

RIEEEG A BRENS U
BASFER > HEBEAEUNIE
EARRBEERDGREE
FRWERA EEE T
Hth2EmBARERLEER
DEWEREHSEMEEHRA
By &) o B UK FE U E A A
REErt£ENRERIARK
BREEMNR LD
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36 SUMMARY OF OTHER POTENTIALLY MATERIAL 36 HthBEFAZTHHERHE (&)
ACCOUNTING POLICIES (continued)

36.1 Principles of consolidation and equity accounting

(continued)
36.1.5 Equity method(continued) 36.1.5 #z % (48)

36.1 AHRAMERFE (B

Where the Group’s share of losses in an equity-
accounted investment equals or exceeds its interest
in the entity, including any other unsecured long-
term receivables, the Group does not recognise
further losses, unless it has incurred obligations or
made payments on behalf of the other entity.

Unrealised gains on transactions between the
Group and its associate and joint venture are
eliminated to the extent of the Group’s interest in
these entities. Unrealised losses are also eliminated
unless the transaction provides evidence of an
impairment of the asset transferred. Accounting
policies of equity-accounted investees have been
changed where necessary to ensure consistency
with the policies adopted by the Group.

The Group determines at each reporting date
whether there is any objective evidence that the
investment in the associate and joint venture are
impaired. If this is the case, the Group calculates
the amount of impairment as the difference
between the recoverable amount of the relevant
investment and its carrying value and recognises
the amount adjacent to ‘share of post-tax loss of
an associate’ or ‘share of post-tax loss of a joint
venture’ in the consolidated income statement.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

36 SUMMARY OF OTHER POTENTIALLY MATERIAL
ACCOUNTING POLICIES (continued)

36.2

36.3

36.4

Separate financial statements of the Company
Investments in subsidiaries are accounted for at cost
less impairment. Cost is adjusted to reflect changes in
consideration arising from contingent consideration
amendments. Cost also includes direct attributable costs
of investment. The results of subsidiaries are accounted
for by the Company on the basis of dividend received and
receivable.

Impairment testing of the investments in subsidiaries is
required upon receiving dividends from these investments
if the dividend exceeds the total comprehensive income
of the subsidiary in the period the dividend is declared or
if the carrying amount of the investment in the separate
financial statements exceeds the carrying amount in the
consolidated financial statements of the investee’s net
assets including goodwill.

Segment Reporting

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief
operating decision-maker. The chief operating decision-
maker, who is responsible for allocating resources and
assessing performance of the operating segments, has
been identified as the Executive Directors of the Group.

Foreign currency translation

(a)  Functional and presentation currency
Items included in the financial statements of each
of the Group’s entities are measured using the
currency of the primary economic environment
in which the entity operates (“the functional
currency”). The consolidated financial statements
are presented in US$, which is the Company’s
functional and the Group’s presentation currency.

36 HithBEXEHHREE (B

36.2
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR e M B HRRMEE

36 SUMMARY OF OTHER POTENTIALLY MATERIAL
ACCOUNTING POLICIES (continued)

36.4 Foreign currency translation (continued)

(b)

(c)

Transactions and balances

Foreign currency transactions are translated into
the functional currency using the exchange rates
prevailing at the dates of the transactions or
valuation where items are re-measured. Foreign
exchange gains and losses resulting from the
settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognised in the consolidated
income statement, except when deferred in equity
as qualifying cash flow hedges and qualifying net
investment hedges.

All foreign exchange gains and losses are presented
in the consolidated income statement within ‘other
gains — net’.

Group companies

The results and financial position of all the group
entities (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the presentation currency
are translated into the presentation currency as
follows:

- assets and liabilities for each balance sheet
presented are translated at the closing rate at
the date of that balance sheet;

- income and expenses for each income
statement are translated at average exchange
rates (unless this average is not a reasonable
approximation of the cumulative effect of
the rates prevailing on the transaction dates,
in which case income and expenses are
translated at the rate on the dates of the
transactions); and

- all resulting exchange differences are
recognised in other comprehensive income.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated
at the closing rate. Exchange differences arising are
recognised in other comprehensive income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

36 SUMMARY OF OTHER POTENTIALLY MATERIAL
ACCOUNTING POLICIES (continued)

36.5

36.6

Impairment of non-financial assets

Assets that have an indefinite useful life — for example,
goodwill — are not subject to amortisation and are
tested annually for impairment. Assets that are subject
to amortisation are reviewed for impairment whenever
events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment
loss is recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s fair value
less costs to sell and its value in use. For the purposes of
assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash
flows (cash-generating units). Non-financial assets other
than goodwill that suffered an impairment are reviewed
for possible reversal of the impairment at each reporting
date.

Financial assets

36.6.1 Classification
The Group classifies its financial assets in the
following measurement categories:

o those to be measured subsequently at fair
value through profit or loss, and

. those to be measured at amortised cost.

The classification depends on the Group’s business
model for managing the financial assets and the
contractual terms of the cash flows.

They are included in current assets, except for
amounts that are settled or expected to be
settled more than 12 months after the end of the
reporting period. These are classified as non-current
assets. The Group’s financial assets at amortised
cost comprise trade and other receivables (Note
14), amounts due from related parties, restricted
deposits, short-term bank deposits and cash and
cash equivalents (Note 36.8) in the consolidated
balance sheet.

The Group reclassifies debt investments when and
only when its business model for managing those
assets changes.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBHRRME

36 SUMMARY OF OTHER POTENTIALLY MATERIAL 36 HtIBEAXFHBREE (8
ACCOUNTING POLICIES (continued)
36.6 Financial assets (continued) 36.6 MHEEE (8)
36.6.2 Recognition and derecognition 36.6.2 HER R AR L HEST

MHEEERREENRSZH
(MAEEAFEEERHE
ZEEBRH MR -MBEE
RERMBEEEREREDN
BAUEWNEEEREER
EEEREAENAE YRR

Regular way purchases and sales of financial assets
are recognised on trade-date, the date on which
the Group commits to purchase or sell the asset.
Financial assets are derecognised when the rights
to receive cash flows from the financial assets have
expired or have been transferred and the Group has

transferred substantially all the risks and rewards of T B3R B4R IEFERD o
ownership.
36.6.3 Measurement 36.6.3 51 &

RS DR NEBERM
BEEZATESM WHHH
BELFZEATES AR
(MEATEFFAEZ) K
BUYBEEEREEZRS
At EMBEE-

At initial recognition, the Group measures a
financial asset at its fair value plus, in the case of
a financial asset not at fair value through profit
or loss ("FVPL"), transaction costs that are directly
attributable to the acquisition of the financial asset.

Subsequent measurement of debt instruments BHRIAZBESERTR
depends on the Group's business model EREEREEEZEBERAR
for managing the asset and the cash flow HEZREREFEME -
characteristics of the asset.

o Amortised cost: Assets that are held for
collection of contractual cash flows where
those cash flows represent solely payments
of principal and interest are measured at
amortised cost. A gain or loss on a debt
investment that is subsequently measured at
amortised cost and is not part of a hedging
relationship is recognised in the consolidated
statements of comprehensive income when
the asset is derecognised or impaired. Interest
income from these financial assets is included
in finance income using the effective interest
rate method.

o FVPL: Assets that do not meet the criteria
for amortised cost or at fair value through
other comprehensive income (“FVOCI”) are
measured at FVPL. A gain or loss on a debt
investment that is subsequently measured
at FVPL is recognised in profit or loss and
presented net within other gains/(losses) in
the period in which it arises.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R M B RRMEE

36 SUMMARY OF OTHER POTENTIALLY MATERIAL
ACCOUNTING POLICIES (continued)

36.6 Financial assets (continued)
36.6.4 Impairment

The Group assesses on a forward looking basis
the expected credit losses associated with its
debt instrument carried at amortised cost. The
impairment methodology applied depends on
whether there has been a significant increase in
credit risk. Note 3.1(b) details how the Group
determines whether there has been a significant
increase in credit risk.

For trade receivables, the Group applies the
simplified approach permitted by HKFRS 9, which
requires expected lifetime losses to be recognised
from initial recognition of the receivables.

For other receivables and deposits carried at
amortised cost, the Group adopt three-stages
approach to assess the impairment. The impairment
methodology applied depends on whether there has
been a significant increase in credit risk.

When measuring expected credit loss, the Group
considers historical default rate, current market
condition and forward-looking information.

36.7 Trade and other receivables
Trade and other receivables are recognised initially at
fair value and subsequently measured at amortised cost
using the effective interest method, less provision for
impairment. If collection of trade and other receivables is
expected in one year or less, they are classified as current
assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBHRRME

36 SUMMARY OF OTHER POTENTIALLY MATERIAL
ACCOUNTING POLICIES (continued)

36.8

36.9

Cash and cash equivalents

In the consolidated statement of cash flows, cash and
cash equivalents includes cash on hand, deposits held
at call with banks and other short-term highly liquid
investments with original maturities of three months or
less.

Share capital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new
shares or options are shown in equity as a deduction, net
of tax, from the proceeds.

36.10 Trade and other payables

36.11

Trade and other payables are recognised initially at fair
value and subsequently measured at amortised cost using
the effective interest method. Trade and other payables
are classified as current liabilities if payment is due within
one year or less.

Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Borrowings are subsequently
carried at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption
value is recognised in the consolidated income statement
over the period of the borrowings using the effective
interest method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of
the liability for at least 12 months after the end of the
reporting period.

General and specific borrowings costs directly attributable
to the acquisition, construction or production of
qualifying assets, which are assets that necessarily take a
substantial period of time to get ready for their intended
use or sale, are added to the cost of those assets, until
such time as the assets are substantially ready for their
intended use or sale.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

36 SUMMARY OF OTHER POTENTIALLY MATERIAL 36 HthWBSEATHHERHME (B
ACCOUNTING POLICIES (continued)

36.11 Borrowings (continued) 36.11 fBE (&
Investment income earned on the temporary investment FEMEERNTZHNEBEGEMRER
of specific borrowings pending their expenditure on FRERINEEREERESER
qualifying assets is deducted from the borrowing costs BREANEBERAFHR-

eligible for capitalisation.

All other borrowing costs are recognised in profit or loss FMEEMEERAETEEESIRE
in the period in which they are incurred. RiBm sl o
36.12 Current and deferred income tax 36.12 EHRELERRSR

The income tax expense for the year is the tax payable KEEMEREAZIERESAE#

on the current period’s taxable income based on &R B RS R EZEN AR R UK

the applicable income tax rate for each jurisdiction ABMWRIE MAMABRERL

adjusted by changes in deferred tax assets and liabilities EREERERKRGBREBBEEARN

attributable to temporary differences and to unused tax FEREEERBREEHHAE-

losses.

(a)  Current income tax (a) EHFER
The current income tax charge is calculated on EHMERBZINREAR
the basis of the tax laws enacted or substantively EHNBAR BE AR K
enacted at the balance sheet date in the countries EELERLRERELESERER
where the Company, its subsidiaries, associate and BAZBERKREEBEE M
joint venture operate and generate taxable income. NEHBEHB 2R EAE
Management periodically evaluates positions taken EEENBRARBEAZE
in tax returns with respect to situations in which FRRR 2 ERE TG RR
applicable tax regulation is subject to interpretation. KRR UHEBEBRBER TR
It establishes provisions where appropriate on the BEFEBRARRBEEEAI G
basis of amounts expected to be paid to the tax R EREE
authorities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR e M B HRRMEE

36 SUMMARY OF OTHER POTENTIALLY MATERIAL
ACCOUNTING POLICIES (continued)

36.12 Current and deferred income tax (continued)

(b)

Deferred income tax

Deferred income tax is provided in full, using the
liability method, on temporary differences arising
between the tax bases of assets and liabilities and
their carrying amounts in the consolidated financial
statements. However, deferred tax liabilities are not
recognised if they arise from the initial recognition
of goodwill. Deferred income tax is also not
accounted for if it arises from initial recognition
of an asset or liability in a transaction other than
a business combination that at the time of the
transaction affects neither accounting nor taxable
profit or loss. Deferred income tax is determined
using tax rates (and laws) that have been enacted
or substantially enacted by the end of the reporting
period and are expected to apply when the related
deferred income tax asset is realised or the deferred
income tax liability is settled.

Deferred tax assets are recognised only if it is
probable that future taxable amounts will be
available to utilise those temporary differences and
losses.

Deferred tax liabilities and assets are not recognised
for temporary differences between the carrying
amount and tax bases of investments in foreign
operations where the Company is able to control
the timing of the reversal of the temporary
differences and it is probable that the differences
will not reverse in the foreseeable future.

Current and deferred tax is recognised in the
consolidated income statement, except to the
extent that it relates to items recognised in other
comprehensive income or directly in equity. In
this case, the tax is also recognised in other
comprehensive income or directly in equity,
respectively.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R M B RRMEE

36 SUMMARY OF OTHER POTENTIALLY MATERIAL
ACCOUNTING POLICIES (continued)

36.13 Employee benefits

(a)

Pension obligations

A defined contribution plan is a pension plan
under which the Group pays fixed contributions
into a separate entity. The Group has no legal or
constructive obligations to pay further contributions
if the fund does not hold sufficient assets to pay
all employees the benefits relating to employee
service in the current and prior periods. A defined
benefit plan is a pension plan that is not a defined
contribution plan.

Typically defined benefit plans define an amount
of pension benefit that an employee will receive
on retirement, usually dependent on one or
more factors such as age, years of service and
compensation.

The liability recognised in the consolidated balance
sheet in respect of defined benefit pension
plans is the present value of the defined benefit
obligation at the end of the reporting period. The
present value of the defined benefit obligation is
determined by discounting the estimated future
cash outflows using interest rates of high quality
corporate bonds that are denominated in the
currency in which the benefits will be paid, and
that have terms to maturity approximating to the
terms of the related pension obligation. In countries
where there is no deep market in such bonds, the
market rates on government bonds are used.

The current service cost of a defined benefit plan,
recognised in the consolidated income statement in
employee benefit expense, except where included
in the cost of an asset, reflects the increase in the
defined benefit obligation resulting from employee
service in the current year, benefit changes,
curtailments and settlements.

Past-service costs are recognised immediately in
profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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36 SUMMARY OF OTHER POTENTIALLY MATERIAL
ACCOUNTING POLICIES (continued)

36.13 Employee benefits (continued)

(a)  Pension obligations (continued)

For defined contribution plans, the Group pays
contributions to publicly or privately administered
pension insurance plans on a mandatory,
contractual or voluntary basis. The Group has no
further payment obligations once the contributions
have been paid. The contributions are recognised as
employee benefit expense when they are due.

(b)  Bonus plans
The Group recognises a liability and an expense
for bonuses, based on a formula that takes
into consideration the profit attributable to the
Company’s shareholders after certain adjustments.
The Group recognises a provision where
contractually obliged or where there is a past
practice that has created a constructive obligation.

(c)  Employee leave entitlements
Employee entitlements to annual leave are
recognised when they accrue to employees.
Employee entitlements to sick leave and maternity
leave are not recognised until the time of leave.

36.14 Provisions

Provisions for environmental restoration, restructuring
costs, and legal claims are recognised when: the Group
has a present legal or constructive obligation as a result
of past events; it is probable that an outflow of resources
will be required to settle the obligation; and the amount
has been reliably estimated. Restructuring provisions
comprise lease termination penalties and employee
termination payments. Provisions are not recognised for
future operating losses.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement
is determined by considering the class of obligations as a
whole. A provision is recognised even if the likelihood of
an outflow with respect to any one item included in the
same class of obligations may be small.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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36 SUMMARY OF OTHER POTENTIALLY MATERIAL
ACCOUNTING POLICIES (continued)

36.14 Provisions (continued)
Provisions are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current market
assessments of the time value of money and the risks
specific to the obligation. The increase in the provision
due to passage of time is recognised as interest expense.

36.15 Dividend distribution
Dividend distribution to the Company’s shareholders is
recognised as a liability in the Group's and Company’s
financial statements in the period in which the dividends
are approved by the Company’s shareholders or directors,
where appropriate.

Dividends proposed or declared after the reporting period
but before the consolidated financial statements are
authorised for issue, are disclosed as a non-adjusting
event and are not recognised as a liability at the end of
the reporting period.

36.16 Government grants
Grants from the government are recognised at their fair
value where there is a reasonable assurance that the
grant will be received and the Group will comply with all
attached conditions.

Government grants relating to costs are deferred and
recognised in the consolidated income statement over
the period necessary to match them with the costs
that they are intended to compensate. If the grants do
not relate to any specific expenditure incurred and all
attached condition were complied by the Group, they
are recognised under “other gains — net” in consolidated
income statement upon receipt of the grants.
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